Presentation for American Chamber of Commerce to the European Union
Geneva, 31 May 2005

· Thanks for the invitation and the opportunity to interact with you.

· I would like to make my comments in line with the objective that you outlined in your letter, i.e., the following three points:

· What should be accomplished in this round and where we are at present?
· Pakistan’s objective for the Round

· Current situation regarding negotiation on TRIPS

· Regarding the first point, we are now more sure of the Agenda. We have agreed to concentrate our efforts on the five key issues of Agriculture, NAMA, Services, Rules (including Trade Facilitation) and Development issues.
· In all these areas we would like to maintain the ambition of Doha mandate.

· Now where we are at present. Let me first give a general picture and then I will come to more specific issues.

· Generally, the picture is not very predictable. I had a fairly good idea before Cancun and before the July package was finalized. However, the situation is a little less clear now. 

· Before I go to the problematic issues, let me tell you some of the good things that have happened and these may have a positive impact on the outcome:

· First, the DG’s election went very well. Disruption that was expected because the process could go on for a long time did not happen.

· Second, we have an agreement on what has to be done. There may still be problems as to what is moving faster and what is not, but over all we have a fairly good idea as to what we want to achieve.

· Third, major players are showing commitments to achieve good results by Hong Kong. Change over of new Commissioner in the EU and the new USTR has gone smoothly and our feedback is that they are fully committed to the completion of the Doha Round in good time.
· Problems which we are encountering are that despite the above positive developments, there has been lack of engagement. We spent for too long on peripheral issues such as conversion of AVEs and other technical issues. We have very little time left and we have not as yet come around to tackling of major issues.
· What are our interests for this Round? We are very keen that this Round is successfully completed in good time. Also we would like to see ambitious results. Status que does not suit us. Let me briefly speak about the three areas where we have a major interest.
· Agriculture: Major crops and farm products: cotton, sugar cane, rice, citrus fruit and milk: 

· Before the massive increase of subsidies through the US Farm Bill in 1996, cotton prices had reached $1.10 per pound in 1995
· At that level of prices, our cotton crop would be worth about $4.37 billion indicating a loss of about $2.7 billion for our farmers
· Our production capacity of sugar is about 6.5 million tons. But we are unable to export due to massive subsidies by the EU. Our cost of production is 9 cents/lb whereas the EU’s cost is  25 cents/lb. EU protects its market thorough a tariff of over 300%. For rice, we not only face subsidies but also tariff escalation.
· Our milk production also suffers from the EU’s subsidies
· NAMA: On the average, our exporters pay tariffs of 10% when they export to the US and even more for the EU (because of AD duty). As against this our competitors are paying 0%. Average duties are less than 2% for exporters to major developed countries.
· On Rules, we would like to see more transparency for anti-dumping rules.









