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Vision for 2015 – creating a Global Market Community for 21st Century

BY MR..HUMAYUN AKHTAR KHAN, COMMERCE MINISTER OF PAKISTAN

 AT THE EVIAN X PLENARY MEETING ON 14 OCTOBER 2005

Thank you for inviting me to be here this evening to share with you my vision for 2015 and how we could create a global market community for 21st Century. I still have pleasant memories from the Group’s last plenary meeting and am looking forward to interaction with you on this subject this evening.


Predicting the future is never easy and reminds me of a quip by the famous US baseball coach Yogi Berra that “it’s tough to make predictions, especially about the future”.


Management guru Peter Drucker says that the best way to predict the future is to create it. So my presentation is less of a prediction and more of how we can create a better future.


This reminds me of a story which I read in my childhood regarding Alice in Wonderland. When Alice comes to a fork in a road during her adventure in Wonderland, she asks a cat as to which road should she take? The cat asks her where she wanted to go and upon hearing Alice’s response that she did not know, the cat says that in that case it does not matter.


Like Alice, we too have to decide where we wish to go especially now that we have entered the 21st century.  I concur with many serious policymakers, thinkers and civil society leaders that our goal should be the final eradication of poverty from this world and to carry the opportunity of globalization to all the children of the world regardless of race, caste, color or creed. The march of technology offers us this opportunity and we must take it. Without ensuring opportunity of economic prosperity to all, the world will remain mired in conflict and insecurity darkening our dream of a “global market place’ and community.  

To realize the noble goal of a prosperous world for us all, every one of us--the global community, policymakers, and business leaders---must play an important role. Let me turn to discussing each of these roles. 


The global community is now at a fork in the road and must decide which way to take. The right way will create a global market community for the 21st Century. We could opt for the status quo which according to Ronald Reagan is Latin for the “mess we’re in.'' If we continue with this mess, we would be opting for further fragmentation and marginalization of poorer countries. Alternatively we can opt for multilateralism and gains for all. We have very little time to choose the correct route. Today it is 14 October and by 14 Dec 2005 or in two months time we would know which route we have opted for.


In order to succeed, we have to learn from our past mistakes which resulted in failures of two out of three Ministerial Conferences i.e., Cancun and Seattle. Both times we tried to achieve results on a very ambitious scale, and failed to focus on the core issues of market access. Everyone has an opinion on why Cancun failed.  I was in the ‘Green Room’ on the fateful day when the Conference was declared a failure and I was amazed that we had not even touched on any of the market access issues.  Instead, what we started discussing was how many ‘Singapore issues’ should be part of the Doha Development Agenda. Obviously dealing with politically sensitive issues which were more related to domestic policies than market access or international trade was never going to be easy and we paid the price. So lesson number one for making Hong Kong successful is to focus on the core issues of market access and enabling rules to maintain free flow of goods.


Once we know the Agenda, we need to concentrate on the bigger picture. We should look at where the distortions are and where can we make the maximum gains. We all know that distortions are in agricultural trade and maximum gains can be made by cutting high tariffs and tariff peaks both on agricultural as well as non-agricultural goods. Also we have learnt from experience that cutting tariffs does not necessarily provide market access. We also have to deal with non-tariff barriers by formulating clear rules on anti-dumping and Regional Trading Arrangements. Services are another area where our careful approach of opening up on the basis of a voluntary positive list has so far given us dividends.


Third, our success or failure would depend upon whether the major economies, in particular, the United States and EU take up their leadership role. They have to be more transparent and willing to contribute more.  Just a few days ago, the United States indicated its intentions to cut agricultural subsidies.  This is a very welcome development.  So far EU has not indicated what it is willing to do on market access in agriculture where potentially most gains lie for developing countries. Even if EU and US feel that they are not getting reciprocal commitments of market openings from some developing countries, the right thing to do would be to unilaterally get rid of distortive subsidies and tariff peaks. Experience of the last 10 years has shown that developing countries have been unilaterally liberalizing and they will continue to do so even without any outside pressure.


If we do not succeed multilaterally, I can see a further flurry of activity for the next few years of signing more bilateral and regional trading agreements. I can also imagine that at some stage consolidation of these FTAs will take place and by 2015 the world may be divided into three trading blocks of Americas, Europe and Asia. This could mean further marginalization of African and some other poor countries. However, I can see the growth of China and South Asian countries having the maximum impact on world trade. This impact may be much more significant than what we saw in case of the United States in the last decades of the 19th century and in the 1960’s from Japan and ASEAN countries. Growth of trade in services in the years 2010 to 2015 may be even more phenomenal compared with what is happening with manufactured goods at present. Just to give you one example, last year 29 million Chinese traveled overseas, by 2015 this figure could be 100 million. Imagine its impact on demand for air travel, hotels and other tourism related services. 


Finally, I would like to say that by 2015 we should have a word where a businessman’s or a farmer’s success will depend more on how efficiently the business or the farm operates rather than in which country.
…………………

