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Thank you Mr. Chairman,


In general we agree with your assessment of the present situation and the way forward. Our only concern is relating to a comment made by the EU and some other Members regarding finding a tariff or trade solution for erosion of tariff preferences. I would like to seek a clarification from these countries who want a tariff solution for this purpose. Do they want an ambitious DDA result or a continuation of status quo? If they want to keep preferential regimes intact then that would mean that they want to have Special & Differential Treatment for developed countries. This would be against the Doha mandate and would be anti-development as it would further accentuate tariff peaks on products of export interest for developing countries. Our mandate is to reduce or eliminate high tariffs, tariff peaks and tariff escalations.

For erosion of tariff preferences we should be looking at non-tariff solutions such as Rules of Origin, Aid for Trade, etc. Modalities are intended to reduce tariff barriers, while tariff preferences are designed to maintain status quo. They are contradictory and cannot go together. 
The Hong Kong Declaration is clear regarding the way forward for NAMA as well as Agricultural negotiation. For example, in the case of NAMA, the Declaration requires adoption of a Swiss Formula to reduce or as appropriate eliminate tariffs, in particular, on products of export interest to developing countries, and there is no reference for Special and Differential treatment for developed countries. 


The only reference to preferences erosion is in Para 20 of the Hong Kong Declaration. That paragraph asks us to intensify work on the assessment of the scope of the problem with a view to finding possible solutions. It does not seek tariff or trade solutions. We should not confuse modalities with trade preferences. 


We have no problem with holding a Seminar in May 2006 in order to find out the magnitude of the problem of preference erosion and seek guidance for non-tariff solution. 

Thank you Mr. Chairman
