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Introduction

The Ministry of Commerce, Government of Pakistan, nominated us for a two week attachment with the Permanent Mission of Pakistan to the World Trade Organization (WTO), Geneva, Switzerland under Public Sector Capacity Building Programme.  

The objective of the attachment was to learn about to the work of the WTO Mission, Geneva and to get acquainted with Pakistan’s   stance on different trade issues in the WTO. Further we were provided an opportunity to participate in both formal and informal meetings on various trade related issues. We were also fortunate to get an opportunity to attend the G 20 ministerial meeting, G 33 ministerial coordinating meeting and meeting on annual debate on mobilizing aid for trade.

1
HISTORY

1.1 ITO and GATT 1947
The WTO's predecessor, the General Agreement on Tariffs and Trade (GATT), was established after World War II in the wake of other new multilateral institutions dedicated to international economic cooperation - notably the Bretton Woods institutions now known as the World Bank and the International Monetary Fund. Although an agreement covering trade was not negotiated at Bretton Woods, the Conference did recognize the need for a comparable international institution. In December 1945, the United States invited its war-time allies to enter into negotiations to conclude a multilateral agreement for the reciprocal reduction of tariffs on trade in goods. At the proposal of the United States, the United Nations Economic and Social Committee adopted a resolution, in February 1946, calling for a conference to draft a charter for an International Trade Organization (ITO). A Preparatory Committee was established in February 1946, and worked until November 1947 on the charter of an international organization for trade. By October 1947 an agreement on the GATT was reached in Geneva, and on October 30, 1947 twenty three countries signed the "Protocol of Provisional Application of the General Agreement on Tariffs and Trade".

In March 1948, the negotiations on the ITO Charter were not successfully completed in Havana (Havana Charter). The Charter provided for the establishment of the ITO, and set out the basic rules for international trade and other international economic matters. The ITO Charter, however, never entered into force; while repeatedly submitted to the US Congress, it was never approved. The most usual argument against the new organization was that it would be involved in internal economic issues. In the absence of an international organization for trade, the GATT would over the years "transform itself" into a de facto international organization.

1.2 GATT rounds of negotiations
The GATT was the only multilateral instrument governing international trade from 1948 until the WTO was established in 1995. Despite attempts in the mid 1950s and 1960s to create some form of institutional mechanism for international trade, the GATT continued to operate for almost half a century as a semi-institutionalized multilateral treaty regime on a provisional basis

a.
From Geneva to Tokyo
Seven rounds of negotiations occurred under the GATT. The first GATT trade rounds concentrated on further reducing tariffs. Then, the Kennedy Round in the mid-sixties brought about a GATT anti-dumping Agreement and a section on development. The Tokyo Round during the seventies was the first major attempt to tackle trade barriers that do not take the form of tariffs, and to improve the system, adopting a series of agreements on non-tariff barriers, which in some cases interpreted existing GATT rules, and in others broke entirely new ground. Because these plurilateral agreements were not accepted by the full GATT membership, they were often informally called "codes". Several of these codes were amended in the Uruguay Round, and turned into multilateral commitments accepted by all WTO members. Only four remained plurilateral (those on government procurement, bovine meat, civil aircraft and dairy products), but in 1997 WTO members agreed to terminate the bovine meat and dairy agreements, leaving only two.

b.
Uruguay Round

Well before GATT's 40th anniversary, its members concluded that the GATT system was straining to adapt to a new globalizing world economy. In response to the problems identified in the 1982 Ministerial Declaration (structural deficiencies, spill-over impacts of certain countries' policies on world trade GATT could not manage etc.), the eighth GATT round — known as the Uruguay Round — was launched in September 1986, in Punta del Este, Uruguay. It was the biggest negotiating mandate on trade ever agreed: the talks were going to extend the trading system into several new areas, notably trade in services and intellectual property, and to reform trade in the sensitive sectors of agriculture and textiles; all the original GATT articles were up for review.

The round was supposed to end in December 1990, but the US and EU disagreed on how to reform agricultural trade and decided to extend the talks.[16] Finally, In November 1992, the US and EU settled most of their differences in a deal known informally as "the Blair House accord", and on April 15, 1994, the deal was signed by ministers from most of the 123 participating governments at a meeting in Marrakesh, Morocco. The agreement established the World Trade Organization, which came into being upon its entry into force on January 1, 1995, and replaced GATT as an international organization.[15] It is widely regarded as the most profound institutional reform of the world trading system since the GATT's establishment.The GATT still exists as the WTO's umbrella treaty for trade in goods, updated as a result of the Uruguay Round negotiations.
c. 
Doha Round

The WTO launched the current round of negotiations, the Doha Development Agenda (DDA) or Doha Round, at the Fourth Ministerial Conference in Doha, Qatar in November 2001. The Doha round was to be an ambitious effort to make globalisation more inclusive and help the world's poor, particularly by slashing barriers and subsidies in farming.[ The initial agenda comprised both further trade liberalization and new rule-making, underpinned by commitments to strengthen substantially assistance to developing countries

The talks have been highly contentious and agreement has not been reached, despite the intense negotiations at Fifth Ministerial Conference in Cancún in 2003 and at the Sixth Ministerial Conference in Hong Kong on December 13 - 18, 2005. On July 24, 2006, at the end of yet another futile gathering of trade ministers in Geneva, Pascal Lamy, the WTO's Director-General, formally suspended the negotiations. Nevertheless, in his report to the WTO General Council on February 7, 2007, Lamy said that "political conditions are now more favorable for the conclusion of the Round than they have been for a long time". He then added that "political leaders around the world clearly want us to get fully back to business, although we in turn need their continuing commitment".
	GATT and WTO trade rounds


	Name
	Start
	Duration
	Countries
	Subjects covered
	Achievements

	Geneva
	April 1947
	7 months
	23
	Tariffs
	Signing of GATT, 45,000 tariff concessions affecting $10 billion of trade

	Annecy
	April 1949
	5 months
	13
	Tariffs
	Countries exchanged some 5,000 tariff concessions

	Torquay
	September 1950
	8 months
	38
	Tariffs
	Countries exchanged some 8,700 tariff concessions, cutting the 1948 tariff levels by 25%

	Geneva II
	January 1956
	5 months
	26
	Tariffs,
admission of Japan
	$2.5 billion in tariff reductions

	Dillon
	September 1960
	11 months
	26
	Tariffs
	Tariff concessions worth $4.9 billion of world trade

	Kennedy
	May 1964
	37 months
	62
	Tariffs,
Anti-dumping
	Tariff concessions worth $40 billion of world trade

	Tokyo
	September 1973
	74 months
	102
	Tariffs, non-tariff measures, "framework" agreements
	Tariff reductions worth more than $300 billion dollars achieved

	Uruguay
	September 1986
	87 months
	123
	Tariffs, non-tariff measures, rules, services, intellectual property, dispute settlement, textiles, agriculture, creation of WTO, etc
	The round led to the creation of WTO, and extended the range of trade negotiations, leading to major reductions in tariffs (about 40%) and agricultural subsidies, an agreement to allow full access for textiles and clothing from developing countries, and an extension of intellectual property rights.

	Doha
	November 2001
	?
	141
	Tariffs, non-tariff measures, agriculture, labor standards, environment, competition, investment, transparency, patents etc
	The round is not yet concluded.


2
FUNCTIONS
The WTO’s overriding objective is to help trade flow smoothly, freely, fairly and predictably. It does this by: 

· Administering trade agreements 

· Acting as a forum for trade negotiations 

· Settling trade disputes 

· Reviewing national trade policies 

· Assisting developing countries in trade policy issues, through technical assistance and training programmes 

· Cooperating with other international organizations

3
PRINCIPLES OF  WTO
3.1
Trade without discrimination

1. Most-favoured-nation (MFN): treating other people equally 
Under the WTO agreements, countries cannot normally discriminate between their trading partners. Grant someone a special favour (such as a lower customs duty rate for one of their products) and one has to do the same for all other WTO members.

This principle is known as most-favoured-nation (MFN) treatment. It is so important that it is the first article of the General Agreement on Tariffs and Trade (GATT), which governs trade in goods. MFN is also a priority in the General Agreement on Trade in Services (GATS) (Article 2) and the Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS) (Article 4)

2. National treatment: Treating foreigners and locals equally 
Imported and locally-produced goods should be treated equally — at least after the foreign goods have entered the market. The same should apply to foreign and domestic services, and to foreign and local trademarks, copyrights and patents. This principle of “national treatment” (giving others the same treatment as one’s own nationals) is also found in all the three main WTO agreements (Article 3 of GATT, Article 17 of GATS and Article 3 of TRIPS),

3.2
Freer trade: gradually, through negotiation

Lowering trade barriers is one of the most obvious means of encouraging trade. The barriers concerned include customs duties (or tariffs) and measures such as import bans or quotas that restrict quantities selectively. 

Since GATT’s creation in 1947-48 there have been eight rounds of trade negotiations. A ninth round, under the Doha Development Agenda, is now underway. At first these focused on lowering tariffs (customs duties) on imported goods. As a result of the negotiations, by the mid-1990s industrial countries’ tariff rates on industrial goods had fallen steadily to less than 4%.

But by the 1980s, the negotiations had expanded to cover non-tariff barriers on goods, and to the new areas such as services and intellectual property. The WTO agreements allow countries to introduce changes gradually, through “progressive liberalization”. Developing countries are usually given longer to fulfill their obligations.

3.3
Predictability: through binding and transparency 

Sometimes, promising not to raise a trade barrier can be as important as lowering one, because the promise gives businesses a clearer view of their future opportunities. With stability and predictability, investment is encouraged, jobs are created and consumers can fully enjoy the benefits of competition — choice and lower prices. The multilateral trading system is an attempt by governments to make the business environment stable and predictable

3.4 Promoting fair competition 

The WTO is sometimes described as a “free trade” institution, but that is not entirely accurate. The system does allow tariffs and, in limited circumstances, other forms of protection. More accurately, it is a system of rules dedicated to open, fair and undistorted competition.

The rules on non-discrimination — MFN and national treatment — are designed to secure fair conditions of trade. So too are those on dumping (exporting at below cost to gain market share) and subsidies. The issues are complex, and the rules try to establish what is fair or unfair, and how governments can respond, in particular by charging additional import duties calculated to compensate for damage caused by unfair trade.

3.5 Encouraging development and economic reform 

At the end of the Uruguay Round, developing countries were prepared to take on most of the obligations that are required of developed countries. But the agreements did give them transition periods to adjust to the more unfamiliar and, perhaps, difficult WTO provisions — particularly so for the poorest, “least-developed” countries. A ministerial decision adopted at the end of the round says better-off countries should accelerate implementing market access commitments on goods exported by the least-developed countries, and it seeks increased technical assistance for them. More recently, developed countries have started to allow duty-free and quota-free imports for almost all products from least-developed countries. On all of this, the WTO and its members are still going through a learning process. The current Doha Development Agenda includes developing countries’ concerns about the difficulties they face in implementing the Uruguay Round agreements

4 FORMAL STRUCTURE

According to WTO rules, all WTO members may participate in all councils, committees, etc., except Appellate Body, Dispute Settlement panels, and plurilateral committees.
4.1
Highest level: Ministerial Conference
The topmost decision-making body of the WTO is the Ministerial Conference, which has to meet at least every two years. It brings together all members of the WTO, all of which are countries or separate customs territories. The Ministerial Conference can make decisions on all matters under any of the multilateral trade agreements.
4.2
Second level: General Council
The daily work of the ministerial conference is handled by three groups: the General Council, the Dispute Settlement Body, and the Trade Policy Review Body. All three consist of the same membership - representatives of all WTO members - but each meets under different rules.

1. The General Council, the WTO’s highest-level decision-making body in Geneva, meets regularly to carry out the functions of the WTO. It has representatives (usually ambassadors or equivalent) from all member governments and has the authority to act on behalf of the ministerial conference which only meets about every two years. The council acts on behalf on the Ministerial Council on all of the WTO affairs. 
2. The Dispute Settlement Body is made up of all member governments, usually represented by ambassadors or equivalent. 

3. The WTO General Council meets as the Trade Policy Review Body (TPRB) to undertake trade policy reviews of Members under the TRPM. The TPRB is thus open to all WTO Members. 
4.3
Third level: Councils for Trade
The Councils for Trade work under the General Council. There are three councils - Council for Trade in Goods, Council for Trade-Related Aspects of Intellectual Property Rights, and Council for Trade in Services - each council works in different fields. Apart from these three councils, six other bodies report to the General Council reporting on issues such as trade and development, the environment, regional trading arrangements and administrative issues.

1. Council for Trade in Goods- The workings of the General Agreement on Tariffs and Trade (GATT) which covers international trade in goods, are the responsibility of the Council for Trade in Goods. It is made up of representatives from all WTO member countries. 

2. Council for Trade-Related Aspects of Intellectual Property Rights- Information on intellectual property in the WTO, news and official records of the activities of the TRIPS Council, and details of the WTO’s work with other international organizations in the field.

3. Council for Trade in Services- The Council for Trade in Services operates under the guidance of the General Council and is responsible for overseeing the functioning of the General Agreement on Trade in Services (GATS). It’s open to all WTO members, and can create subsidiary bodies as required.
4.4
Fourth level: Subsidiary Bodies
There are subsidiary bodies under each of the three councils.

1. The Goods Council- subsidiary under the Council for Trade in Goods. It has 11 committees consisting of all member countries, dealing with specific subjects such as agriculture, market access, subsidies, anti-dumping measures and so on. Committees include the following:

· Information Technology Agreement (ITA) Committee 

· State Trading Enterprises 

· Textiles Monitoring Body - Consists of a chairman and 10 members acting under it. 

· Groups dealing with notifications - process by which governments inform the WTO about new policies and measures in their countries. 

2. The Services Council- subsidiary under the Council for Trade in Services which deals with financial services, domestic regulations and other specific commitments.

3. Dispute Settlement panels and Appellate Body- subsidiary under the Dispute Settlement Body to resolve disputes and the Appellate Body to deal with appeals.

4.5 Other committees

· Committees on 

· Trade and Environment 

· Trade and Development (Subcommittee on Least-Developed Countries) 

· Regional Trade Agreements 

· Balance of Payments Restrictions 

· Budget, Finance and Administration 

· Working parties on 

· Accession 

· Working groups on 

· Trade, debt and finance 

· Trade and technology transfer 

The WTO operates on a one country, one vote system, but actual votes have never been taken. Decisionmaking is generally by consensus, and relative market size is the primary source of bargaining power. The advantage of consensus decision-making is that it encourages efforts to find the most widely acceptable decision. Main disadvantages include large time requirements and many rounds of negotiation to develop a consensus decision, and the tendency for final agreements to use ambiguous language on contentious points that makes future interpretation of treaties difficult.

In reality, WTO negotiations proceed not by consensus of all members, but by a process of informal negotiations between small groups of countries. Such negotiations are often called "Green Room" negotiations (after the colour of the WTO Director-General's Office in Geneva), or "Mini-Ministerials", when they occur in other countries. These processes have been regularly criticized by many of the WTO's developing country members which are often totally excluded from the negotiations.

5
THE WTO AGREEMENTS

The WTO’s rules — the agreements — are the result of negotiations between the members. The current set were the outcome of the 1986–94 Uruguay Round negotiations which included a major revision of the original General Agreement on Tariffs and Trade (GATT).

Goods  

It all began with trade in goods. From 1947 to 1994, GATT was the forum for negotiating lower customs duty rates and other trade barriers; the text of the General Agreement spelt out important rules, particularly non-discrimination. Since 1995, the updated GATT has become the WTO’s umbrella agreement for trade in goods. 

The agreements and annexes for goods (under GATT) deal with the following specific sectors or issues:

· Agriculture

· Health regulations for farm products (SPS)

· Textiles and clothing

· Product standards (TBT)

· Investment measures

· Anti-dumping measures

· Customs valuation methods

· Preshipment inspection

· Rules of origin

· Import licensing

· Subsidies and counter-measures

· Safeguards
A discussion of some of the most important agreements are as follows.
5.1.1 Agreement on Agriculture (AoA)
The AoA came into effect with the establishment of the WTO at the beginning of 1995. The AoA has three central concepts, or "pillars": domestic support, market access and export subsidies.
a
Pillars of AOA

1.
Domestic support

The first pillar of the AoA is "domestic support". The AoA structures domestic support (subsidies) into three categories or "boxes": a Green Box, an Amber Box and a Blue Box. The Green Box contains fixed payments to producers for environmental programmes, so long as the payments are "decoupled" from current production levels. The Amber Box contains domestic subsidies that governments have agreed to reduce but not eliminate. The Blue Box contains subsidies which can be increased without limit, so long as payments are linked to production-limiting programmes.

 The AoA's domestic support system currently allows Europe and the USA to spend $380 billion annually on agricultural subsidies alone. "It is often still argued that subsidies are needed to protect small farmers but, according to the World Bank, more than half of EU support goes to 1% of producers while in the US 70% of subsidies go to 10% of producers, mainly agri-businesses". The effect of these subsidies is to flood global markets with below-cost commodities, depressing prices and undercutting producers in poor countries – a practice known as dumping.
2.
Market Access

"Market access" is the second pillar of the AoA, and refers to the reduction of tariff (or non-tariff) barriers to trade by WTO members. The 1995 AoA required tariff reductions of:

· 36% average reduction by developed countries, with a minimum per tariff line reduction of 15% over five years. 

· 24% average reduction by developing countries with a minimum per tariff line reduction of 10% over nine years. 

Least Developed Countries (LDCs) were exempted from tariff reductions, but either had to convert non–tariff barriers to tariffs—a process called tariffication—or "bind" their tariffs, creating a "ceiling" which could not be increased in future.
3.
Export subsidies

"Export subsidies" is the third pillar of the AoA. The 1995 AoA required developed countries to reduce export subsidies by at least 35% (by value) or by at least 21% (by volume) over the five years to 2000.

b.
Importance of Agriculture for Pakistan.
Agriculture continues to be the single largest sector, a dominant driving force for growth and the main source of livelihood for 66 percent of the country’s population. It accounts for 20.9 percent of the GDP and employs 43.4 percent of the total work force. As such agriculture is at the center of the national economic policies and has been designated by the Government as the engine of national economic growth and poverty reduction. Agriculture contributes to growth as a supplier of raw materials to industry as well as a market for industrial products and also contributes substantially to Pakistan’s exports earnings. Thus any improvements in agriculture will not only help country’s economic growth to rise at a faster rate but will also benefit a large segment of the country’s population. 

Pakistan is member of the Cairns Group (an alliance of 18 countries looking for ambitious outcome in the Market Access areas), G-20 (group for safeguarding interest of developing countries in agriculture negotiations) and the G-33 (group of developing countries and LDCs aiming to get preferential terms in Market Access and Special and Differential treatment). 
c.
Current Status of Negotiations 
 


Market Access 

· Although there is a strong convergence on the G-20 bands and thresholds, but the positions on the level of cuts is as divergent as ever.  The EU had given indications of ‘topping up’ their offer in Market Access to the tune 50%, but nothing has so far been explicitly proposed by them. On the other hand the US is not even agreeable to the 54% average tariff cuts proposed by the G-20, which according to them does not deliver the Market Access that they desire. On the top tier cut G-20 and Cairns group have given a figure of 75% to which EC and G-10 have not agreed and they do not want to go beyond 60%. US has asked for 85% cut in top tier. For the developing countries tariff cut the formula given by G-20 is considered to be the acceptable outcome for developing countries however US and EC have certain reservations regarding the tier structure. Pakistan aligns with the G-20 and Cairns group on this issue. 

· Regarding the Sensitive products; the discussions are still inconclusive as to the selection and treatment. There was a movement towards a ‘hybrid approach’ to TRQ expansion whereby both; the current level of TRQs and the domestic consumption level of the product would be used as the basis of expansion. The U.S, Cairns Group, G-20 are pushing for meaningful expansion through an increase of 5%-6% of domestic consumption in the TRQ of the concerned product, whereas the EU and G-10 want the current level of the TRQ to be taken as the basis for expansion. However lately the EC has agreed to take domestic consumption as base for expansion but they are insisting on 2-3% expansion. 

· The question of number of sensitive products is still contentious. Pakistan would like to see minimal numbers of sensitive products to be designated by developed countries and thus had been supporting the figure of 1% of tariff lines as the. Nevertheless, given the wide gap between this and 15%, proposed by the EU and G-10, it seems highly unlikely that there could be agreement on either of the two proposed numbers. It has recently been observed that and number around 4% is the landing zone. It is the treatment of the Sensitive products which needs to be carefully looked at. 

· The Tariff capping aspect of our G-20 proposal ( 100% for developed and 150% for developing countries) has acceptance from the US, EU and the Cairns Group but certain groupings like the ACP and the G-10 countries are averse to the idea of a cap on tariffs. 

· On SSM; there remain sharp differences on the trigger and scope or products to be covered by the mechanism. The G-33 proposal covering all products and a 105% volume trigger is being criticized by developed as well as some developing countries as being too broad and defensive in operation. The members of G-33 ensured (during the Room E meetings) that the SSM will not become permanent market access barrier and it will not be invoked 100s of times. The Argentina, Paraguay and Uruguay (APU) have proposed a strict position on SSM with tougher benchmarks and lesser remedies than the G-33 proposal. 

· Regarding Special Products (SPs); the G-33 proposal of at least 20% tariff lines to be designated at SPs has been criticized by developed and some developing countries as being a virtually ‘market closing’ proposal. US initially proposed only few tariff lines to be designated for SPs which was clearly and loudly criticized by developing countries. Pakistan presented a middle ground proposal on SPs according to which the SPs would be selected based on an indicator based approach but indicators would be substantiated by relevant data. The chair (in his recent paper) proposed a number of 6-8% with transparent indicators backed by verifiable data. However G-33 is now working on an indicator based approach and the number of SPs would be derived from these indicators. 

 Overall Trade Distorting Domestic Support 

· There is a strong convergence and implicit consensus on the thresholds of the formula for reductions i.e. US $ 0-10, 10-60 and > 60 billion. 

· No consensus yet on the cuts in each band. The range of cuts proposed by different Members i.e. 31%-70 %( EU), 53%-75 %( US) and 70%-80 %( G-20) respectively are too varied. The G-20 and Cairns Group are pushing for the highest levels in the range of cuts as per the G-20 proposal. 

· There remain clear divergences on the issue of the base period for the calculation of the overall base amount of trade distorting domestic support. The US and EU have proposed years 2000 – 2004, where in the spending was highest. The G-20 and Cairns are vying for 1995-2000 being a more representative period. 

· In recent G-4 meetings US offered a figure of USD 17 billion in OTDS while G-20 is asking for USD 12 billion thus the gap remains large. It is estimated that US may come around USD 15 billion if other elements are suitable for them. 

· Pakistan wants effective and real reduction in OTDS and aligns with G-20. 

 Aggregate Measure of Support (AMS) 

· Regarding reduction commitments in AMS, there is a strong convergence on the G-20 proposal on thresholds and cuts i.e. US$ billion 0-15, 15-25, >25 and 60%, 70%, 80% respectively. Agreement on these needs to be locked in. 

· The question of the base period also needs to be resolved, in a manner consistent with the approach in the overall trade distorting domestic support. 

· The matter of the product specific caps in the AMS still have divergences, especially on the question of the base period for product specific AMS. The US is insisting on the years 1999-2001wherein it had the highest spending, whereas the Cairns Group and the G-20 want a more representative period in order to ensure that cuts are undertaken by the subsidizers in the actual levels of spending. 
 Product specific and non-product specific de minimis 

· The proposed range of cuts for developed countries is between 50% and 80%. The G-20 and Cairns support the higher figure being the most desirable. 

· For developing countries; the G-20 proposal that developing country Members with no AMS entitlements shall be exempt, has broad consensus. 

 Blue Box 

· Clear divergences exist on the interpretation of the Framework Agreement, specifically on the question of whether new disciplines are required for the ‘New’ or the ‘Old’ Blue Box. 

· US and EU have proposed (and agreed) for a shrinking of the current 5% ceiling to 2.5% on the understanding that no further disciplines or criteria will be established in this Box, whereas, the G-20 and Cairns are of the opinion that a mere shrinkage of the spending limit will continue to facilitate box shifting practices and concentration of support in a few products. 

 Green Box 

· The US and EU are still not willing to depart from the existing disciplines, although they have indicated that the concept of ‘fixed and unchanging’ base period for payments under this Box, is being considered by them. 

· On the question of the ‘development friendly’ provisions of the Green Box, as proposed by the G-20, the discussions are moving towards some positive results. 

 Export Competition 

· The Schedule for elimination of export subsidies is being considered, whereby the G-20 has proposed that at least 50% subsidies be eliminated at the start of the implementation period and an overall reduction of 80% by 2010, with full elimination by 2013, as agreed at Hong Kong. The biggest hurdle is the question of ensuring parallel elimination of subsidies element of Export Credits and guarantee programs, STEs and Food Aid. 
· Regarding Export Credits, Export Credit Guarantee and Insurance programs; although there is agreement on the elimination of programs of more than 180 days, the U.S is seeking certain exceptions to this principle, whereas the EU is totally averse to the idea of any such exceptions. There seems to be little convergence on the disciplines for programs of less than 180 days. The most contentious issues revolve around the question of conforming the terms of export credits to those in commercial practices including Self financing repayment terms. Pakistan aligns with Cairns group proposal on this issue.  

· As regards Food Aid; there is more convergence on the concepts of fully grant form, non-re export and limited monetization in the context of emergency food aid. But, the disciplines for non-emergency food aid are still the subject of divergent views, specifically on the question of fully grant form, monetization, needs assessment and transition from in kind to fully cash form.  

· The discussions on Exporting State Trading Enterprises (ESTEs); is still fundamentally revolving around conceptual understandings, wherein the EU and the US are of the opinion that the Hong Kong declaration makes it explicit that the future use of monopoly powers is a trade distorting practice and therefore should be eliminated along with other subsidies. Canada, Australia, New Zealand and China do not agree with the above and are of the opinion that only the three practices i.e. export subsidies, government financing and the underwriting of losses need to be eliminated. 

  D
OTHER ISSUES 

Tariff escalation 
· The developing countries are of the opinion that the issue of tariff escalation should be addressed through a formula, whereby additional across the board reductions in tariffs of semi-processed and processed products should be required to be undertaken. The EU and G-10 insist that such cuts should only be applied to tariff lines of special interest to developing countries. Pakistan is keen on this issue and following it actively so that we can get better market access of our value added agricultural exports. 

 Tariff simplification 

· Most developing countries; including the G-20 and the Cairns Groups are of the position that all bound duties on agricultural products should be expressed as simple ad valorem duties. The EU and the G-10 are insisting that only highly complex forms of bound duties, such as complex matrix tariffs, shall be simplified.  

Tropical and diversification products 

· Most developing countries are insisting on fullest liberalization of trade in tropical and diversification products, meaning; elimination of tariffs or application of highest cuts on such tariffs and the non designation of these as sensitive products. The EU and the G-10 countries are not agreeable to this approach and have proposed a formula approach whereby certain tariff lines will be reduced to zero while others would be subject to either a cut above the tier that a product would normally fall in or the normal cut agreed upon. They are also of the opinion that they should have the option to self-designate the tariff lines in question and that these may be declared as sensitive or special products and should be treated as such. 

· The proposal by Cairns group is centerpiece of the discussions on this issues however EC and G-10 want to take Uruguay round list as the basis. Pakistan aligns with the Cairns group proposal because almost all of the products of our export interest are in the cairns group list. 

  
Geographical Indications (GI) 
· The EU has again reiterated the paramount importance of this issue due to its place in the EUs quality policy and want that the protection available for wines and spirits under the TRIPS Agreement should be extended to all products and that a multilateral system of notification and registration should be established. 

· The U.S along with the Cairns Group and the G-20 are of the firm opinion that this issue is already being discussed in the TRIPS Council and the Special Session of the TRIPS Council and that it should not be linked with the negotiations on Agriculture. 

 Preference erosion 

· The EU has proposed that given the importance of long standing preferences to preference receiving countries the tariff reduction on those products should be implemented over an additional period to be agreed upon and the first year of the implementation should be deferred by an agreed number of years. 

· Most developing countries, especially the non preference receiving countries are of the opinion that this is a cross cutting issue and that the negotiations on this issue in Agriculture must be cognizant of the negotiations on this issue in the NAMA negotiations. In any event, longer and deferred implementation periods are not acceptable. 

 Cotton Initiative 

· As agreed in the July Framework, members are willing to deal cotton as standalone and solve the issue around C-4 proposal. EC has some problems with domestic support on cotton due its constitution of EC whereby two of its members were guaranteed for support on cotton during EC accession process. Pakistan has great interest in ambitious outcome of cotton and supports the C-4 initiatives. 
Criticism

The AoA is criticized for reducing tariff protections for small farmers – a key source of income for developing countries – while allowing rich countries to continue to pay their farmers massive subsidies which developing countries cannot afford.
5.1.2 Non-Agricultural Market Access (NAMA) 
Market access for goods in the WTO means the conditions, tariff and non-tariff measures, agreed by members for the entry of specific goods into their markets. Tariff commitments for goods are set out in each member's schedules of concessions on goods

At Doha, Ministers agreed to initiate negotiations to further liberalize trade on non-agricultural goods. To this end, the Negotiating Group on Market Access (NGMA) was created at the first meeting of the Trade Negotiations Committee, in early 2002. 

NAMA refers to all products not covered by the Agreement on Agriculture. In other words, in practice, it includes manufacturing products, fuels and mining products, fish and fish products, and forestry products. They are sometimes referred to as industrial products or manufactured goods. Over the past years, NAMA products have accounted for almost 90% of the world merchandise exports. The Uruguay Round produced significant improvements in market access for NAMA products in the developed country markets, as tariff averages were reduced from 6.3% to 3.8%. In the case of developing countries, the most important contribution was made in the form of new tariff bindings. Binding coverage for NAMA products in developing countries increased from 21% to 73%, which has considerably increased the predictability of trade.

a
tariff reduction

Despite the significant improvements in market access for NAMA products that previous GATT rounds and the Uruguay Round produced, tariffs continue to be an important barrier to world trade, as tariff peaks, high tariffs, and tariff escalation remain. In the first GATT rounds, tariffs were cut on a selective product-by-product basis through requests and offers made between participants. However, subsequently contracting parties decided to use formulas to cut tariffs across-the-board. For example, during the Kennedy Round (linear cut formula) and in the Tokyo Round (Swiss formula) developed countries applied formulas, but with several exceptions. In the Uruguay Round developing and developed participants negotiated their tariff cuts using a variety of methods to reach a reduction average target comparable to that of the Tokyo Round (1/3 cut). 

Following intensive discussions, participants recognized the advantages of the formula approach. A formula approach provides transparency (every Member will know how the other will reduce its tariffs); efficiency (simpler process than request/offer approach), equity (tariff reduction depends on rules rather then “bargaining power”); predictability (easy to foresee the results of the negotiations).

Flexibility provisions for developing countries: According to the July 2004 Framework, developing countries would enjoy longer implementation periods for their tariff reductions; and choose between: 1) less than formula cuts for up to [10%] of their tariff lines representing up to [10%] of their import value; or 2) not apply formula cuts, or leave unbound tariff lines, for up to [5%] of their tariff lines representing up to [5%] of their import value. 

Least Developed Countries: The least-developed country participants are not required to apply the formula or participate in the sectorial approach, their contribution being to substantially increase their binding coverage at levels in accordance with their needs and development. 

Other S & D treatment: developing countries with a binding coverage of less than [35%] would be exempt from formula reductions, but instead would contribute by binding their tariffs at an average level that does not exceed the overall average of the post-Uruguay Round bound tariffs for all developing countries. 

Newly Acceded members: These members will also be provided with special tariff reduction provisions.

The negotiating group has been identifying, categorizing and examining the various NTBs. Many NTBs are being resolved bilaterally, others are being addressed on a sectoral basis. Some are also part of other existing multilateral NTB Agreements. Results on NTBs are also expected from other Negotiating Groups such as Trade Facilitation. NTB outcomes will have multilateral effect and therefore benefit all Members. 

Important to note that developing Members have a diverse export base. As a result of the formula, tariff peaks, high tariffs and tariff escalation will diminish or disappear altogether. Consequently, market access opportunities will open up both in the markets of developed Members, but also of other developing Members. Such access will be further improved through the sectorial initiatives which will be implemented on an MFN basis by those Members joining such initiatives. Addressing NTBs in this Round is also expected to improve the access into the markets of Members. Market access for LDC products has improved and is expected to improve both into developed as well as developing country markets. In this regard, the Doha mandate calls on developed Members as well as others in a position to do so to grant duty free and quota free access to LDC products on a date to be determined. Additionally, through increased binding coverage and reduction of the binding overhang, market access conditions will be made more secure. 

Two different variants of Swiss formulas were considered for tariff reduction.

 
i)
Simple Swiss formula (with two coefficients) 



T1 = To *A / To + A 



T1= Final Tariff



To = Initial tariff



A = is the coefficient 
There was a consensus emerged in Hong Kong declaration that there will be two coefficient, the lower for developed countries, and higher for the developing countries.


ii)
Swiss (Girad formula) 



T1 = B*Ta*To / B*Ta + To 



T1= Final Tariff



To = Initial tariff



Ta = Tariff average 



B = is the coefficient 

This was put forth by Argentina, Brazil and India and was called ABI formula. 

July 2007 proposal has suggested adoption of simple Swiss formula with two coefficients i.e. 8-9 coefficient for developed members, and 19-23 for developing countries. This is more in line with Pakistan’s proposal (2006) where, Pakistan suggested two coefficients i.e. 6 for developed countries and 30 for developing countries.  Mathematical function of formula suggests that lower is the coefficient, the lesser is the percentage reduction and higher is the coefficient, higher is the percentage reduction 

b
Pakistan And NAMA

  NAMA negotiations are very much important for Pakistan as more than 80% of our exports comprise industrial goods, e.g. textile and clothing, (66%) leather and leather products and other industrial goods. Hence, lowering of import duties in our principal markets in EC and USA will be very beneficial for our exports. This is especially important when we are facing stiff competition from competitors such as Bangladesh, Sri Lanka, in EU and etc. and from Jordan, Vietnam, and Honduras, in US has preferential trading arrangements. Pakistan also facing tariff peaks for textile and clothing, in EC, 12% versus 4% and US up to 32% versus 3%. This is hurting Pakistan textile and clothing exports a lot, both in USA and EC. Since, Pakistan can not increase its export of agriculture and services sectors beyond a certain level, at the moment and immediate rise in export can only be achieved in NAMA products especially in textile and clothing.

Pakistan will be happy if a coefficient of 8 or 9 is adopted by developed countries as tariffs for Pakistan’s textile and clothing in EC and USA are mostly in the range of 11-20%, though there are tariff    peaks of as high as 32% on some tariff lines. As such, tariff will be reduced to about 4-6% (coefficient of 8) and to 4.5-6.5% (coefficient of 9) on most of the textile and clothing products in USA and EC. This is especially important as our competitors are enjoying preferential arrangements of GSP and FTA’s with EC and USA and thus having almost 0% duty in these countries. Thus, the dis-advantage levels of Pakistan vis-à-vis its competitors in principal exports market will decrease. 
5.2
Services

Banks, insurance firms, telecommunications companies, tour operators, hotel chains and transport companies looking to do business abroad can now enjoy the same principles of freer and fairer trade that originally only applied to trade in goods. These principles appear in the new General Agreement on Trade in Services (GATS).

5.21
GATS

General agreement in trade and services recognizes 12 main sectors for purpose of classification of services.

Business, communication, financial construction/engineering, health, tourism/travel, distribution, education, environment, recreation/culture/sporting, transport and others

The 12 main sectors are further comprised of 154 sub sectors. WTO does not cover services provided by governments on non commercial basis.

The agreement covers four modes of services supply

Mode 1
cross border supply

Mode 2
consumption abroad

Mode 3
commercial presence abroad

Mode 4
movement of service providers

The WTO membership uses the W 120 classification with the 12 sectors and 160 sub sectors and the provisional central product classification 1991 for making commitments since the Uruguay round.
a
Pakistan’s objectives 

Pakistan is well aware of the benefits of liberalization of the services sectors in terms of new entrants local as well as foreign and most of all the important gains likely to stem from increased competition and efficiency of production as Pakistan has experienced in its telecommunications and financial services sector. Secondly, the Government of Pakistan is following a conscious policy of liberalizing its trade and investment regimes to promote growth through increasing value added exports as have other developing countries. 

No negative effects have been experienced as a result of autonomous liberalization in services sectors. In this scenario it is felt that by locking in our commitments in services sectors, the Government will be reinforcing its policy in both ‘goods’ and ‘services’ sectors and giving the green signal to International investors of its predictable, transparent and stable business environment. 

Pakistan’s offensive interests lie in getting predictable market access for our Mode 4 temporary service providers globally. Our interests also lie in Mode 1 in the area of Business Process Outsourcing (BPO). However, we are seeking full commitments in all Modes i.e. 1, 2, 3 and Mode 4 from members to remove all barriers to market entry.
b
The High Lights Of Pakistan’s Initial Offer 
In the Uruguay round Pakistan made commitments in six sectors namely business services, financial services, communication services, health and related services, construction and related engineering services and tourism and travel related services. A total of forty two sub sectors were scheduled with limitations. 

During the current round of negotiations a request-offer approach has been adopted. According to this approach member countries made their initial requests to other countries for opening up their service sectors. Pakistan received initial requests from 19 countries 

Pakistan’s initial offer has taken into consideration the market access initial requests as well as revised requests recently made by our trading partners inter alia Australia, EC, Switzerland, Singapore, and United States. Pakistan’s initial offer has been submitted after consultations of the Commerce Ministry with the respective stakeholders. 


This offer is conditional to the market access Pakistan receives in other areas of negotiations as well and we retain the right to add, remove or modify any element of our offer until a final agreement that meets Pakistan’s objectives is reached. The high lights of Pakistan’s initial offer are 

· Equity limit increased from 51% to 60% unless specified otherwise. 

· No restriction on acquisition of real estate by non-Pakistani entities. 

· Categories for ‘Intra corporate transferees’ and ‘business visitors’ have been defined to facilitate the temporary entry of business visitors and other service suppliers. Reasonable/generous time periods have been allocated to facilitate such temporary ‘stays’ and ‘visits’. 

· forty Improvements have been proposed in: telecommunication services, construction and related engineering service, In financial services, Integrated Engineering, In Tourism services

5.3
Agreement On Trade Related Aspects Of Intellectual Property Rights (TRIPS)

Intellectual property rights are the rights given to people over the creations of their minds
The TRIPS Agreement, which came into effect on 1 January 1995, is to date the most comprehensive multilateral agreement on intellectual property.

a
Types of intellectual property

The areas covered by the TRIPS Agreement are: 

· Copyright and related rights (i.e. the rights of performers, producers of sound recordings and broadcasting organizations); 

· Trademarks including service marks;

· Geographical indications including appellations of origin;

· Industrial designs;

· Patents including the protection of new varieties of plants;

· Layout-designs of integrated circuits; 

· Undisclosed information including trade secrets and test data. 

b
Main features

The three main features of the Agreement are:

· Standards. In respect of each of the main areas of intellectual property covered by the TRIPS Agreement, the Agreement sets out the minimum standards of protection to be provided by each Member. Each of the main elements of protection is defined, namely the subject-matter to be protected, the rights to be conferred and permissible exceptions to those rights, and the minimum duration of protection. The Agreement sets these standards by requiring, first, that the substantive obligations of the main conventions of the WIPO, the Paris Convention for the Protection of Industrial Property (Paris Convention) and the Berne Convention for the Protection of Literary and Artistic Works (Berne Convention) in their most recent versions must be complied with. With the exception of the provisions of the Berne Convention on moral rights, all the main substantive provisions of these conventions are incorporated by reference and thus become obligations under the TRIPS Agreement between TRIPS Member countries. The relevant provisions are to be found in Articles 2.1 and 9.1 of the TRIPS Agreement, which relate, respectively, to the Paris Convention and to the Berne Convention. Secondly, the TRIPS Agreement adds a substantial number of additional obligations on matters where the pre-existing conventions are silent or were seen as being inadequate. The TRIPS Agreement is thus sometimes referred to as a Berne and Paris-plus agreement. 

· Enforcement. The second main set of provisions deals with domestic procedures and remedies for the enforcement of intellectual property rights. The Agreement lays down certain general principles applicable to all IPR enforcement procedures. In addition, it contains provisions on civil and administrative procedures and remedies, provisional measures, special requirements related to border measures and criminal procedures, which specify, in a certain amount of detail, the procedures and remedies that must be available so that right holders can effectively enforce their rights. 

· Dispute settlement. The Agreement makes disputes between WTO Members about the respect of the TRIPS obligations subject to the WTO's dispute settlement procedures. 

In addition the Agreement provides for certain basic principles, such as national and most-favoured-nation treatment, and some general rules to ensure that procedural difficulties in acquiring or maintaining IPRs do not nullify the substantive benefits that should flow from the Agreement. The obligations under the Agreement will apply equally to all Member countries, but developing countries will have a longer period to phase them in. Special transition arrangements operate in the situation where a developing country does not presently provide product patent protection in the area of pharmaceuticals.

The TRIPS Agreement is a minimum standards agreement, which allows Members to provide more extensive protection of intellectual property if they so wish. Members are left free to determine the appropriate method of implementing the provisions of the Agreement within their own legal system and practice. 

 The WTO’s intellectual property agreement amounts to rules for trade and investment in ideas and creativity. The rules state how copyrights, patents, trademarks, geographical names used to identify products, industrial designs, integrated circuit layout-designs and undisclosed information such as trade secrets — “intellectual property” — should be protected when trade is involved.

5.4
Dispute settlement  
The WTO’s procedure for resolving trade quarrels under the Dispute Settlement Understanding is vital for enforcing the rules and therefore for ensuring that trade flows smoothly. Countries bring disputes to the WTO if they think their rights under the agreements are being infringed. Judgments by specially-appointed independent experts are based on interpretations of the agreements and individual countries’ commitments

Dispute settlement is the central pillar of the multilateral trading system, and the WTO’s unique contribution to the stability of the global economy. Without a means of settling disputes, the rules-based system would be less effective because the rules could not be enforced. The WTO’s procedure underscores the rule of law, and it makes the trading system more secure and predictable. The system is based on clearly-defined rules, with timetables for completing a case. First rulings are made by a panel and endorsed (or rejected) by the WTO’s full membership. Appeals based on points of law are possible.

Settling disputes is the responsibility of the Dispute Settlement Body (the General Council in another guise), which consists of all WTO members. The Dispute Settlement Body has the sole authority to establish “panels” of experts to consider the case, and to accept or reject the panels’ findings or the results of an appeal. It monitors the implementation of the rulings and recommendations, and has the power to authorize retaliation when a country does not comply with a ruling.

Duration of a dispute 

These approximate periods for each stage of a dispute settlement procedure are target figures — the agreement is flexible. In addition, the countries can settle their dispute themselves at any stage. Totals are also approximate

	

	60 days
	Consultations, mediation, etc

	45 days
	Panel set up and panelists appointed

	6 months
	Final panel report to parties

	3 weeks
	Final panel report to WTO members

	60 days
	Dispute Settlement Body adopts report (if no appeal)

	Total = 1 year
	(without appeal)

	60-90 days
	Appeals report

	30 days
	Dispute Settlement Body adopts appeals report

	Total = 1y 3m
	(with appeal)


Either side can appeal a panel’s ruling. Sometimes both sides do so. Appeals have to be based on points of law such as legal interpretation — they cannot reexamine existing evidence or examine new issues.

Each appeal is heard by three members of a permanent seven-member Appellate Body set up by the Dispute Settlement Body and broadly representing the range of WTO membership. Members of the Appellate Body have four-year terms. They have to be individuals with recognized standing in the field of law and international trade, not affiliated with any government.

The appeal can uphold, modify or reverse the panel’s legal findings and conclusions. Normally appeals should not last more than 60 days, with an absolute maximum of 90 days.

a
Pakistan and disputes at the DSB

Pakistan is now far more actively engaged in the WTO’s Dispute Settlement Mechanism than it was in the past. This is in part due to lack of financial resources and in part lack of expertise, both of which are common problems for all developing countries. The following is an overview of all the disputes that Pakistan has been involved in either as a complainant, respondent or as a third party.

A. Pakistan-as complainant

1. United States - Import Prohibition of Certain Shrimp and Shrimp Products
2. United States - Transitional Safeguard Measure on Combed Cotton Yarn from Pakistan 
3. Egypt - Anti-Dumping Duties on Matches from Pakistan
   The last one was resolved at the consultations stage at the WTO to the satisfaction of Pakistan.

 B. Pakistan - as respondent 

1. Pakistan - Patent Protection for Pharmaceutical and Agricultural Chemical Products
2. Pakistan - Export Measures Affecting Hides and Skins 

5.5
Trade Policy Review Mechanism

One of the major functions of the World Trade Organization is to conduct review of trade policies and practices of its Members. The reviews take place in the Trade Policy Review Body which is actually the WTO General Council — comprising the WTO’s full membership — operating under special rules and procedures. 

The Trade Policy Review Mechanism was an early result of the Uruguay Round, being provisionally established at the Montreal Mid-Term Review of the Round in December 1988. Article III of the Marrakesh Agreement, agreed by Ministers in April 1994, placed the TPRM on a permanent footing as one of the WTO’s basic functions and, with the entry into force of the WTO in 1995, the mandate of the TPRM was broadened to cover services trade and intellectual property.

The objectives of the TPRM are two fold:

i.         To contribute to improved adherence by all Members to rules, disciplines and commitments made under the Multilateral Trade Agreements and, where applicable, the Plurilateral Trade Agreements, and hence to the smoother functioning of the multilateral trading system, by achieving greater transparency in, and understanding of, the trade policies and practices of Members. Accordingly, the review mechanism enables the regular collective appreciation and evaluation of the full range of individual Members' trade policies and practices and their impact on the functioning of the multilateral trading system. It is not, however, intended to serve as a basis for the enforcement of specific obligations under the Agreements or for dispute settlement procedures, or to impose new policy commitments on Members.

ii.        The assessment carried out under the review mechanism takes place, to the extent relevant, against the background of the wider economic and developmental needs, policies and objectives of the Member concerned, as well as of its external environment. However, the function of the review mechanism is to examine the impact of a Member's trade policies and practices on the multilateral trading system.

The Agreement mandates that the four Members with the largest shares of world trade (currently the European Communities, the United States, Japan and China) be reviewed each two years, the next 16 are reviewed each four years, and others be reviewed each six years. Once the trade policy of a Member is presented for review, the remaining Member states are expected to examine such policies, both individually and collectively, with respect to their impact on global economy as well as that of the respective Member state. Each Member state has a right to critically evaluate the trade related measures of the country under review, seek clarifications in the form of written questions, convey impediments faced by their business communities, which they feel restrict their trade or investments; and comment on any other economic issue, which they may consider discriminatory or unjustified.

All such questions are subsequently circulated to the entire membership; and the country under review is expected to respond in writing; and justify the measures thus challenged during this review process. Since all senior policy makers and implementers including the relevant Ministers and/or Permanent Secretaries of the country being reviewed are present at this occasion, the questions and clarifications being sought at this occasion get the attention of the policy makers. 

To facilitate the process, each national government prepares a policy report before its review for making it known to the rest of the Membership. In the meanwhile, WTO Secretariat also compiles an independent report on behalf of the Membership, highlighting the factual position of the actual economic and trade environment of the Member state under review. 

The reports on trade policies prepared by the respective national governments and those compiled by the WTO Secretariat are available some 4 weeks in advance of the date of review on the WTO website

First trade policy review of Pakistan at the WTO was held on 23 – 25 January 2005.Second review of Pakistan’s trade policy is scheduled on 16 – 18 January 2008.

6
MEETINGS ATTENDED DURING ATTACHMENT

6.1
G20 Ministerial Meeting

Ministerial meeting was called on 15th November 2007 to review the situation in Doha round and discussed ways to enhance coordination among developing countries group on issues of mutual interest.

The group welcomed the engagements and solidarity demonstrated by the developing country’s group. The group emphasized that the full integration of developing countries into the multilateral trading system will only be achieved if the WTO reflects their development needs and concerns. They emphasized the central role of agriculture in the negotiations. Because most of the farmers lives in the developing countries they continue to be burdened by gigantic trade distortion subsidies and prohibitive market access barriers in developed countries. They emphasized the need for greater contribution from developed countries on Doha mandate. Furthermore negotiations must ensure that there is comparatively high level of ambition in market access for agriculture and NAMA, to be achieved in a balanced and proportionate manner consistent with the principle of S and D. The group emphasized that SD is focal point of negotiation in all areas. Discussion on flexibilities and other concerns in NAMA for industrial development in developing countries were also high lighted. Most of the countries emphasized the vital role of SPs, in addressing the food security, rural development and livelihood concerns of developing countries and of the SSM. Both shall be integral part of modalities and the outcome of negotiations in agriculture. Full implementation of the Hong Kong Ministerial Decision on Duty Free and Quota Free market access, the simplification of Rules of Origin and other issues raised by the least developing countries. Issue of cotton came under discussion, group emphasized issue of cotton must be addressed ambitiously according to proposals submitted by the Cotton-4. Key issues remain unresolved and imbalance must be corrected. Negotiation of full modalities requires text that are balanced complete and that drive from multilateral, transparent and bottom up approach. The group pledged to maintain unity and cooperation among developing country group.

6.2
G 33 Coordinating Meeting

G 33 Ministers and senior officials met in Geneva on 15 November 2007.they emphasized the unity and solidarity of the group towards securing a successful pro development Doha outcome, which must incorporate the core development instruments of special products SPs and special safeguard mechanism SSM. Modalities on SPs and SSM must be coherent, holistic and integrated and must meet the sensitivities of individual members of the group so as to ensure a satisfactory solution of all its members.

The G 33 appreciates the recognition that there is a specific need for zero cut treatment for a substantial number of SPs in order to adequately address the problems of food security, livelihood security and rural development, regardless of the size of the developing countries.

The g 33 recalls the clear mandate for the SSM and emphasizes that continuing distortions including those caused by subsidies require developing countries to safeguard their essential development concerns. An effective, simple and easy to operate SSM is crucial to guard against any market instability resulting from import surges or price depressions. The SSM must be available for all developing countries and LDCs, as long as there is abnormality in the world trading system.

The group reiterates its commitments to be intensively and constructively engaged in the negotiations and to deliver operationally effective modalities of SPs and SSM for all developing countries.
6.3
Meeting on Trade and Development Implications of International Tourism for Developing Countries

A meeting on trade and development implications of international tourism for developing countries was held on November 20th, 2007.

Tourism is the world’s largest industry which is highly labour intensive and includes many other services sectors. It is highly infrastructure dependent.

The discussions in the meeting have highlighted the economic and development potential of international tourism. Discussions in the meeting have also highlighted challenges when it comes to realizing the development benefits of tourism trade. Such challenges include the need to reduce linkages, to avoid anti competitive practices, to meet quality standards to promote spill over to the domestic economy and to promote truly sustainable and pro poor tourism. The participants were informed that tourism is not neglected in service negotiations. The tourism sector has greatest number of GATS commitments. The participants’ countries recognized the following important challenges to tourism of the developing countries.

· Rapid technological change

· Environmental issues

· Social and cultural effects

· Lack of political influence

Developing countries face many challenges when implementing and monitoring sustainable tourism policies. The participants also emphasized to the developing countries that realistic tourism policies should be framed and one should see that it has the capacity to the tourist.

6.4
Committee on Agriculture

The committee on agriculture held its fiftieth regular meeting on 21 November 2007in the meeting the review was made regarding the matters relevant to the implementation of commitments under the reform programme .A number of notifications and counter notifications were reviewed. Questions were asked by Newzeland, Australia, Thailand, USA regarding composional standards of Canada for cheese, member states subsidies of European communities, sugar export subsidies of India, state trading of Japan for rice.

6.5
Annual Debate on Aid for Trade

The WTO hosted “Mobilizing Aid for Trade: A Global Review” at its Geneva headquarters on 21 November 2007.asian countries receive on average more than double the aid for trade received by the African countries while other low income countries obtained on average more than twice the amount of aid for trade compared to least developed countries or lower middle income countries. Different member countries expressed their views and comments on aid for trade for the developing countries. Many countries like Korea and Canada are going to double their assistance to the developing countries. The salient features of the discussion are as follows.

· Aid for trade should not be the substitute for trade openings

· Aid for trade should respect the policies of the recipient countries.

· Aid for trade should be for the technical assistance and capacity building

· Aid for trade should not apply on the purchase of the goods from the donor countries.

· There should be stable and predictable flow of the aid.

· The aid process should be simple

· The ownership should lie with the recipient country.

· Aid for trade should be for elimination of the poverty.

· Trade policy review mechanism can be used for the accountability of the recipient country
6.6
Seminar on South South Cooperation for Cotton Sector Development

The Director General consultative frame work mechanism on cotton organized a seminar on 22 November 2007 on south south cooperation for cotton sector development. the seminar provide a forum for presentations by developing countries to elaborate their framework of development assistance for cotton sector support in LDCs.it also provide a forum for identification of best practices and lessons in entire cotton value chain amongst developing countries private sector. Brazil, India, China, Egypt and ITC gave their presentations.

The cotton sector plays an important role in the economies of a number of least developed countries and the cotton value chain is a major source of employment .in the LDCs of west and central Africa the livelihoods of some 15 million people are dependent on cotton.

China highlighted their aid to Africa in cotton sector and their experience and future Sino Africa cooperation plans in cotton planting. In 2006 china imported valued $ 7250 million, 7.1 % up over the previous year, Cotton from African nations. China fully supports the aid for trade programme. The representative of Uganda pointed out that most of the Chinese assistance goes to West Africa.

The Egypt presented the Egyptian cotton sectoral reform. In Egypt cotton production occupies over half a million house holds and employs half a million workers. The Egypt has actively promoted the liberalization and privatization of the Egyptian cotton through a package of economic reform. All control of foreign exchange was dismantled and private ownership in the public sector is about 70%.in 1994 the government issued a new legal frame work aimed at liberalization the internal and foreign cotton trade. UNIDO also highlighted its contributions and activities under the framework of the UNIDO cotton initiative. The planned initial activities include study tours on cotton technology to India and china, regional investment forum and technology fair, establishment and demonstration of four pilot cotton processing centers in Africa and second regional meeting in Africa.

6.7
Informal Meeting of DSB

The informal meeting of BSB was convened on 23rd November 2007.the agenda of the meeting was to discuss the objection of Chines Taipei on the selection of china as member of the appellate body. USA, Japan, Philippine and china are selected as the members of appellate body. Chines Taipei has objected on the selection of china. All the participating members in the meeting were unanimous that the rules have been followed and the selection is fair and transparent. They further commented that all the selected members have the required professional skills and would maintain high standards of impartiality. Pakistan also showed its satisfaction over the selection process besides the fact that its candidate has not been selected. All the members also impressed upon the chair for calling DSP meeting at the earliest.
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