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This chapter has two sections: the first discusses the requests of WTO members to Pakistan in the current round of negotiations under the GATS and the possible response of Pakistan to these requests. The second attempts to propose ‘requests’ that Pakistan may consider making to WTO members. The Chapter has to be treated as ‘confidential’ because the Ministry of Commerce has given this consultant access to the requests from the WTO members on a confidential basis.

Section I

The names of the eleven WTO Members who have submitted requests to Pakistan are listed below:

Requesting Countries

	United States
	China


	South Korea


	Norway

	European Community
	Switzerland


	Australia
	India

	Japan
	Poland


	Malaysia
	


The above requests cover virtually all sectors deemed to be part of ‘Services’. These requests seek both horizontal and sector-specific full/partial commitments under one, two, three or all modes of supply. Indian requests are given in the last Table of this section. Presumably Pakistan does not negotiate with India in the context of the WTO.

The sectors under negotiation are given in the following Table.

Sectoral Coverage of Requests

	Legal services
	Computer and related services: consultancy, software, data processing and other 
	Audio-visual services
	Tourism and Travel related services (Hotels, restaurants. Travel agencies, tour operators, tourist guides services)

	Accountancy services
	Real estate services
	Construction and Related Engineering services (CPC 511 to 518)
	Transport Services

· Maritime transport

· Air transport

· Road transport

· Pipeline transport

· Services auxiliary to all modes of transport

	Taxation services 
	Rental/leasing services without operators
	Distribution services
	

	Architectural services
	Management consultancy services

Services related to management consulting
	Environmental services (Sewerage, refuse disposal, sanitation and similar services)
	

	Engineering service
	Maintenance and repairs equipment (excluding maritime vessels)
	Insurance and insurance related services
	

	Integrated engineering services
	Postal and Courier services


	Banking and other financial services (Details are given in Classification of services)
	

	Urban Planning and landscaping services
	Telecommunication services including 15 activities listed in WTO classification of services
	
	

	Medical and dental services
	
	
	

	Services provided by midwives, nurses, physiotherapists, and para-medical personnel
	
	
	


It is clear from the above Table that the United States, European Community, Japan and China have among themselves covered the entire gamut of actual and potential services of Pakistan. In fact, agreement with these large economies will more or less satisfy the requests of most other countries. It may be pointed out here that this overlap of the requests of the major economies of the world will make it difficult for Pakistan to stand aloof from the current negotiations.  

The requests of WTO members and what in the view of this study should be the responses of Pakistan are tabulated in Annex 1. This Table has the following four columns: (i) Requests, (ii) The UN Central Product Classification (CPC), (iii) Recommendation of the study, and (iv)Reasons for the Recommendation. It may be noted that the definitions given in central products classifications are subject to revision with international approval.

The ‘Recommendations’ of the study are based on the view that liberalization of services is likely to attract foreign investment, facilitate importation of modern technology , and promote export of services from Pakistan. It is well understood that liberalization of the two major service sectors, namely Financial sector (i.e. banking) and Telecommunications, have brought into the country both technology and foreign investment, and , at the same time, they enriched and enlarged the markets in Pakistan. These inflows have neither jeopardized Pakistan’s balance of payments nor have they stifled Pakistani entrepreneurship. This study has strongly recommended that the experience of these two sectors should be analyzed comprehensively to draw appropriate lessons for future action. 

The study further recommends that Pakistan should consider making as many GATS commitments as possible. De-regulation and liberalization is indeed an important step forward, but this advance needs to be consolidated (i.e. firmed up) by making ‘commitments’. This recommendation is shaped by the following considerations:

· Commitments contribute towards increasing transparency of government policies in the services sectors. Transparency, that is, due process of law, stability of laws and policies, and timely notification of laws, rules and disciplines contribute to the efficiency and confidence of the domestic companies and it inspires foreign investors to undertake economic transactions in Pakistan with a greater sense of security.

· Commitment serves to protect policy-makers from the pressures of domestic and foreign vested interests that compel them to change public policies in step with short-term market fluctuations. These pressures fragment national interest. (The experience of Pakistan in relation to its automotive sectors is a case in point.)

· Commitments reduce the risks associated with investment and export development and provide an assured and a relatively stable environment to domestic and foreign operators to plan and execute their projects. 

· The fact that the GATS allows less than full reciprocity, that is to say, lesser number of sectors and fewer commitment, does not mean that Pakistan can become a  ‘free rider’ with impunity. This ‘luxury’ is available only to the least developed countries, and it is fortunate that Pakistan, despite its many difficulties, in not a least developed country. It should be borne in mind that the other side of the principle of MFN is that each member country makes its full contribution to the preservation and development of the multilateral trading system enshrined in WTO agreements. This study can not over-emphasize the importance of multilaterism for the economy of Pakistan. (Pakistan is not yet a member of any effective regional arrangement.) 

· Commitments are indispensable for long-term, large projects. Short-termism has proved very costly for Pakistan. This is borne out by the low investment, low growth experience of the last seven years.

· Commitments do not mean irreversible decisions. In this context, Articles X, XII, XXI and XXIII of the GATS need to be read carefully. For example, Article X entitled ‘emergency safeguard measures’ provides that a member may notify its intention to modify or withdraw a specific commitment after a period of one year from the date on which the commitment enters into force provided that the member shows cause to the Council that the modification or withdrawal can not await the lapse of three-year provided in paragraph 1 of Article XXI. Article X further provided that “there shall be multilateral negotiations on the question of emergency safeguard measure based on the principle of non-discrimination. It can be seen from the decision of the Council for Trade in Services reproduced below that no definitive decision on safeguards has yet been taken, and that negotiations on this question are still to continue.

FOURTH DECISION ON NEGOTIATIONS ON EMERGENCY SAFEGUARD MEASURES

Adopted by the Council for Trade in Services on 15 March 2002

The Council for Trade in Services,

Decides as follows:

1. The first sentence of paragraph 1 of Article X shall continue to apply until 15 March 2004.

2. The results of such negotiations shall enter into effect on a date not later than the date of entry into force of the results of the current round of services negotiations.

3. Notwithstanding paragraph 3 of Article X, until the entry into effect of the results of the negotiations mandated under paragraph 1 of Article X, the provisions of paragraph 2 of that Article shall continue to apply.

· Article XII allows a member faced with serious balance of payments and external financial difficulties to impose restrictions to safeguard its balance of payments. For a developing country this process has been made easier by allowing it to use restrictions in order to maintain a level of external reserves adequate for the implementation of its programme of economic development or economic transition. A member applying restrictions on account of its balance of payments difficulties has however to consult the Committee on Balance of Payments. Fifty years of experience of Pakistan with the work of the Committee of Balance of Payments shows that these proceedings are no more onerous than the routine consultations with the IMF.

· Article XXI, the Article dealing with the modification of schedules provides that a member may modify or withdraw any commitment after three years have elapsed from the date on which that commitment entered into force. However a member who wishes to modify or withdraw a commitment must notify the Council for Trade in Services no later than three months before the intended date of implementation of the modification or withdrawal. This may or may not lead to negotiations and later arbitration between the modifying and the affected member. At the end of the day, a modifying member has to make compensatory adjustment to restore balance of advantage or the affected member may withdraw an equivalent concession. GATS are essentially an instrument of moral pressure rather than a means of inflicting material damage on a deviant.

· Finally, it may be added that a country of the size and political importance of Pakistan has to act as a member of good standing. This country must be seen to be participating actively in GATS negotiations by making worth while commitments to promote and strengthen the multilateral trading system embodied in the WTO Agreement. Pakistan does not have the protection and the benefits of an effective regional arrangement. It therefore has to do everything it can to strengthen the multilateral system. At the same time Pakistan can not remain a ‘free rider’ any longer. Pakistan is not expected to match the commitments of developed countries as Article XIX of the GATS does give it appropriate flexibility for fewer opening sectors, and liberalizing fewer types of transactions. Nevertheless, it has to play its full role as a responsible member of the WTO. It now needs to be acknowledged that the days when developing countries enjoyed the dubious advantages of ‘non-reciprocity’ sanctioned by the General Agreement on Tariffs and Trade, 1947 can not be brought back into life in the 21st Century.

Maximum Offers

The recommendations submitted in column three of the table in Annex I represent the ‘maximum’ offers of Pakistan in response to the requests the country has received from WTO members. Correspondingly, Annex II has the ‘maximum’ requests of Pakistan to the WTO membership. This study can not predict where the balance between ‘requests from abroad’ and ‘request of Pakistan to the WTO membership’ will be struck. That will depend on the skill of Pakistan’s negotiators and the realities of economic power of the negotiating partners. These two Annexes therefore delineate only the space within which Pakistan’s negotiators may play this very complex game; these are not rigid instructions for any one.

It goes without saying that the Ministry of Commerce will consult the concerned ministries, departments, and professional bodies before taking the case to the ECC or the Cabinet.

ANNEX 1

REQUEST LISTS AND PAKISTAN’S MAXIMUM OFFERS

This volume lists the requests received from WTO Members and records the recommendations of this study for the consideration of the Ministry of Commerce.

Request of the United States:

	Request
	CPC
	Recommendation
	Reasons for Recommendation

	Horizontal



	1.Transparency in Regulation of Services and national treatment
	
	· Seek clarification from the US

· Pakistan already has clear and public laws, rules and procedures relating to regulation of services and its horizontal commitments relating to Mode 4.

· Difficult to accept deadlines mainly for security reasons.  
	

	2. Mode 3: Remove limits on foreign equity participation.
	
	No upper limit on equity participation in practice though specific commitment set 51% limit. 

Proposal worth consideration. At least raise the share in equity to 70%. 
	Ministry of Finance

	
	Board of Investment and the Ministry of Interior.

	3. Mode 4

a. Reform ENT and labor market test
	
	· Practice already liberal.

· Share of intra-corporate transferees, experts and specialist could be raised from 50 to 70 percent. 
	

	b. Remove requirements relating to residency and/or work permits.
	
	Agree on a reciprocal basis. 


	

	c. Expeditious disposal of applications under Mode 4
	
	BOI practice already liberal. Consider formalization. 
	

	d. Service Salesperson
	
	Consider formalization.
	

	e. Intra-company transferee
	
	Practice already liberal. Consider formalization of three years stay and multiple visas in specific commitments.
	

	f. Definition of executives, Mangers and specialists.
	
	· Pakistan specific commitments have already defined ‘executives’ and ‘specialists’. 

· Consider defining Managers.
	

	g. Temporary entry of professionals
	
	Proposal should be accepted on reciprocal basis.
	

	h. Personnel engaged in Establishment
	
	Proposal should be accepted on a reciprocal basis.
	

	Professional Services



	a. Legal services (market access, national treatment and additional commitments)
	
	Difficult at this stage to change relevant laws
	Pakistan is now in a state of constitutional transition.



	b. Accountancy Services(market access, national treatment and additional commitments)
	
	Partial market access (49% foreign equity, 50% executives, intra-corporate transferees and specialist) subject to an agreement on mutual recognition of professional qualifications.

Full national treatment. 
	· Attract foreign investment

· Raise working standards to international levels

· Bring in innovative services

· Promote Mode1, 3 and 4 activities by Pakistanis. 

	c. Architectural Services: (market access, national treatment) Modes 1, 2 &3.
	
	As in b above
	As in b above.

	d. Engineering Services(market access, national treatment)
	
	Commitment may be raised to the level of practice. (70% foreign equity)
	This is in accord with Engineering Council’s bye-laws.

	e. Computer and Related Services: Modes 1, 2 & 3.
	
	Recommended on a reciprocal basis.
	Pakistan has great potential as an importer and an exporter.

	f. Other business services (market access and national treatment)
	
	
	

	Communication Services



	Express delivery including Courier Services. (market access)
	
	Practice liberal.

Practice may be formalized.  (Part of autonomous liberalization)
	· Promote the coverage and efficiency of Courier Services through greater foreign investment on training and management.

· Promote exports from Pakistan by upgrading the skills of Pakistani companies.

	Audiovisual services: Mode 1, 2, 3 (Commitment at current levels of market opening.)
	
	For cultural and religious reasons, no need for a formal commitment.
	Pakistanis already have access to foreign media but we do not need to formal commitment. Many countries including France have not encouraged penetration by foreign media.

	Construction and Related Engineering Services: Modes 2 and 3. (Full commitment for market access and national treatment.)
	
	As in architectural and engineering services discussed above. 
	 As above. 

	Distribution Services (goods): Modes 1, 2, & 3. (Market access and national treatment.)
	
	Current practice is quite liberal. Existing arrangements may be formalized. 
	Pakistan needs to improve its distribution services to increase product diversity and to lower retail prices.

	Education and Training Services: Modes 1,2, 3. (Market access and national treatment)
	
	Current practice in regard to the private participation in education quite liberal. May be formalized.
	· This will promote the quality and standards of education and encourage Pakistanis to export its educational services. 

· This will also improve the acceptability of Pakistani degrees and certificates.

	Energy Services: Modes 1, 2, 3.

1. Exploration and development services

2. Services incidental to distribution 

3. Energy marketing services, and

4. Other Services Important to Energy Services
	
	Current practice liberal. Consider making commitment in line with current practice.

Current regional monopolies of distribution services are being steadily eroded. 
	· This will increase the resources available to Pakistan for developing its energy sector and enhancing its efficiency.

·  We need to overcome our bad experience with IPPs.

	Environmental Services: Mode 3

(Waste water management, Solid/hazardous waste, Protection of ambient air and climate and Cleaning up of soil and water, Noise abatement, Bio-diversity and landscape and ancillary services etc.)
	
	a. Allow Pakistan private sector to operate.

b. Allow 51% equity to foreign companies.(mode 3 investments).

c. Accord national treatment.


	a. This will be the first step towards liberalization of this sector. 

b. Pakistan has neither the resources nor the modern technologies available to deal with this sector effectively.  This needs to be remedied.

c. All countries will have to improve their environmental policies in order to increase the export of goods and services. This is now a major international issue.

	Financial Services: 

Insurance: Modes 1, 2, 3.

Horizontal relating to Insurance: Transparency in regulation of Financial services
	
	a. Current practice (life and general insurance) may be formalized.

b. Full commitment (Mode 1, 3,) on the basis of current practice may be made.

c. Mode 4 commitment should accord with Pakistan’s horizontal commitments.


	This is a mere formalization of current practice. 

	Financial Services:

Banking and other financial services: Modes 1, 2, 3, 4.

Horizontal: Transparency
	
	State Bank has been requested to evolve its current and future policy.
	Pakistan has gained through its liberalization policies in this sector.

	Tourism and Travel Related Services: Modes 1, 2, 3. (Full commitment for market access and national treatment)
	
	Recommended
	Current practice is already very liberal. This will be a mere formalization of current practice and help in the growth of foreign investment in this highly competitive sector..

	Recreational, cultural and sporting services: Modes 1, 2, 3.
	
	For cultural reasons not recommended.
	Many countries have refused to open their societies to foreign recreational etc. activities. 

	Telecommunication Services:

1. Commitment should encompass wire line, wireless, satellites or cable plus Reference Paper as an additional commitment.

2. Remove all limitations on basic telecommunications and value-added service sector.

3. End MFN exemption
	
	Steps are already underway towards greater liberalization.

Telecommunication authorities have been requested to develop their policies for the future and share their views with the Ministry of Commerce if not with the Ministry’s Consultant.
	On the whole this sector has gained through its liberalization program.

	
	
	
	


EC Requests

	Request
	Central Product Classification
	Recommendation
	Reasons for Recommendation.

	Take full commitment: Modes 3 & 4 (Market access and national treatment):

1. General Construction, Building

2. Installation and Assembly

3. Building completion & Finishing 

4. Other

5. General Construction for Civil Engineering 
	512

514+516

517

511+515+518

513
	As in US Table relating to architectural, engineering, construction and related engineering services.
	 As in US Table.

	Distribution Services: Modes 1,2,3 and 4.
	621+6111+6113+6121,

622+6111+6113+6121,

631+632+6111+6121+613, & 8929


	As in US Table relating to distribution services.
	As in US Table.

	Telecommunication Services: Mode 1, 2, 3 &4.

1. Take full commitment for electronic mail, voice mail, EDI, Enhanced/Value-added Facsimile Services and Code and Protocol Conversion.

2. Remove provisions relating to domestic regulations

3. Mode 1: Take commitment for voice telephone services, Packet-switched data, E-mail, Internet services, Circuit-switched data transmission services and Private leased circuit services.

4. Mode 3: Take commitment for On-line information and data base retrieval.

5. Mode 3: Take commitment for Voice telephone services, and Private leased circuit services.

6. Additional Commitments: Adopt Reference Paper of the Basic Telecommunications negotiations.
	
	As in US Table
	. As in US Table

	Postal and Courier Services: Mode 1, 2, 3, 4.
	
	As in US Table except that the request relating to landing rights in connection with postal services is not recommended.
	Apparently landing rights is a matter for bilateral agreements relating to air traffic. 

	Business Services excluding professional services: 

Mode 1, 2, 3, 4. 

Take commitments in these sectors, e.g. Computer and Related Services.
	
	As in US Table and horizontal commitments of Pakistan relating to Mode 4.. 
	As in Us Table and horizontal commitments of Pakistan relating to Mode 4.

	Professional Services:

1. Legal Services, 2.Accounting Services, 3.Taxation Services, 4. Engineering Services, 5.Integrated Engineering Services, and 6. Medical and Dental Services.
	
	As in US table. Taxation services, like legal services need to be excluded. 
	 As in Us Table.

	Financial Services

a. Insurance services

b. Banking services
	
	a. As in US Table regarding insurance.
	As in US Table.

	Environmental Services
	
	Recommended as in the US Table.
	As in US Table.

	News Agency Services
	
	a. Foreign news agencies are already operating in Pakistan.

b. Foreign investment and foreign control in this area is not acceptable for political and security reasons.
	Foreign investment and foreign control in this area is not acceptable for political and security reasons.

	Energy Services
	
	As in US Table.
	As in US Table. 

	Transport Services including services auxiliary to all modes of transport.
	
	Given potential of Pakistan as a transit country (India, Pakistan, Afghanistan, Iran, China and Central Asian countries) Road Transport, Pipeline transport arrangements and services auxiliary to all modes of transport are good candidates for commitments.
	· This area is already open to foreign investment. 

· Daewoo is already operation on Pakistan. 

· Pakistan must take full advantage of its geopolitical situation and begin taking steps to facilitate greater movement of transit goods and services.

	Horizontal Services: Mode 4

1. Remove 50% limit on foreign executives.

2. Intra-corporate transferees and  Business visitors
	
	Consider accepting these three sets of requests on reciprocal basis. 
	Pakistan and EU countries including the UK will gain as result of this commitment.

	
	
	
	


Request of Japan

	Request
	Central Product Classification
	Recommendation
	Reasons for Recommendations

	Horizontal Commitments
	
	
	

	Mode 3: 

Remove restrictions on types of Commercial Presence

Remove upper limit on foreign equity 

Remove lower limit on foreign investment

Provide full national treatment in acquisition of real estate
	
	
	BOI, Finance, Industry and Finance

	
	
	· Practice liberal. 

· Should commit only to extent to which Pakistan can agree in relation US.

· As in US Table (upper limit)

· No need to remove lower limit.
	Lower limit does constitute a burden on foreign investor. 

It is necessary to ensure that potential investors do bring in some capital ito the country.

	
	Well worth considering removal of restrictions on acquisition of real estate. This may promote Japanese and Middle Eastern investment in real estate in Pakistan as it did in the US. 

	Mode 4

Remove quantitive restriction on intra-corporate transferee  

Make 90 day provision for business visitors

Improve immigration procedure and practice 
	
	
	

	
	
	Well worth considering. As in US Table.
	As in US Table.

	
	
	Well worth considering. As in US Table.
	As in US Table.

	
	
	Well worth considering. As in US Table.

Seek Japanese clarification about improvements they want in our immigration laws and practices.
	As in US Table.

	Specific Commitments
	
	
	

	Accounting services: Mode 3, 4 .

1. Consult Association of Accounts

2. Remove nationality requirement for obtaining qualifications  
	
	As in US Table.

Nationality requirement can be removed on a reciprocal basis.

 
	As in US Table.



	Architectural Services and Urban Planning and Landscape Architectural services

Remove nationality requirement
	
	As in US Table.

Nationality requirement can be removed on a reciprocal basis.


	As in US Table.



	Computer and Related Services

1. Provide detailed information

2. Classification issue should be discussed in multilateral framework.


	
	Recommended. As in US Table.
	As in US Table.



	Rental/ Leasing services without operators:

Full commitment relating to market access and national treatment 
	
	Recommended (With Pakistani participation)
	As in US Table.



	Other business Services:

Management consulting service

Services relating to management consulting 

Maintenance and repair of equipment (excluding maritime vessels)
	
	Well worth considering (With Pakistani participation)

 As in US Table.
	As in US Table.



	Telecommunication Services

Mode 3

· Basic telecommunication services

· Value-added services

· MFN Exemptions
	
	
	

	· 
	
	Recommend consideration of Japanese request along with US and EU requests.
	Telecommunication Authority, Science and technology, Finance, Commerce should examine carefully.

	Audio-visual services
	
	Current liberal practice may be maintained. No commitment.
	As in US Table.



	Construction and Related services: Full Commitment (market access and national treatment)
	512, 513, 514, 516, 517, 511,515, 518.
	As in US Table.


	As in US Table.



	Distribution services: Mode 3

Full commitment (market access and national treatment)

· Commission Agents services

· Wholesale trade services

· Retail services

· Franchising  services
	
	As in US Table.


	As in US Table.

.

	Finance Services including Insurance (not well-informed  request)
	
	As in US Table.


	As in US Table.



	Transport services

Full commitment

· Maritime Transport service

· Road Transport service

· Services auxiliary to all modes of transport

Remove nationality or residency requirement in respect of customs Clearance agent service.
	
	As in US Table.


	As in US Table.



	MFN Exceptions

Remove MFN Exceptions
	
	Pakistan has MFN exemptions relating to telecommunications.

As in US Table.


	As in US Table.



	
	
	
	


CHINA’S REQUEST

	Request

	Central Product Classification

	Recommendation

	Reasons for Recommendations 


	Specific-sector commitment


	Legal services 

Mode 1,2& 3: 

Full commitment 

	861

	As in US Table

	As in US Table 


	Accounting services Mode 1,2& 3: 

Full commitment

	862

	As in US Table t

	As in US Table. 


	Taxation service

Modes 1, 2, 3, 4 .

Full commitment 

		No

	
	Architectural services Mode 1,2& 3:

Full Commitment

	8671

	As in US Table.

	As in US Table. 


	Engineering services Mode 1,2& 3: 

Full Commitment

	8672

	Well worth consideration. As in US Table.

	As in US Table. 


	Integrated Engineering services

 Mode 1,2& 3: 

Full Commitment

	8673

	Well worth considering. As in US Table

	As in US Table. 


	Computer related services 

Mode 1,2& 3:

Full commitment

		Well worth considering. As in US Table.

	As in US Table. 


	· Management consulting services

· Services related to management consulting

· Placement and supply services of personnel

· Related scientific and technical consulting services

Modes 1,2 &3: 

Full Commitment

	865

866

872

8675

	a.49% equity.

b. Full commitment regarding national treatment. 

	Pakistan is already accepting these foreign services under bilateral and multilateral loans and grants. Formalization of this 

situation will not create a new obligation.


	Maintenance and repair of equipment 

Modes 1,2 &3: 

Full Commitment

	633 +

8861-

8866

	a.49% equity.

b. Full commitment regarding national treatment..

	This will bring in new technology and help in improvement of the skills of Pakistani engineers and business operators.


	Construction and related engineering services Mode 3 &4 Full commitment

	512

514 +

516

517

511 +

515 +

518

513

	As in US Table.

	As in US Table. 


	Hotels and restaurants Mode 2: 

Full Commitment

	641

643

	Practice already very liberal. Commitment may be considered.

	This will promote tourism and upgrade skills and management techniques.


	Travel Agencies 

Mode 1 & 2: 

Full commitment

	7471

	Practice already very liberal. Commitment may be considered.

	This will promote tourism and upgrade skills and management techniques.


	Tourist Guides services

Mode 1,2,3 & 4: 

Full commitment

	7472

	Practice already very liberal. Commitment may be considered.

	This will promote tourism and upgrade skills and management techniques.


	Air transport

· Maintenance and repairs of aircraft

Modes 2 and 3

Full commitment

· Computer reservation systems

Mode 1, 2, 3.

Full commitment

		Well worth considering

	
				

	

	


REQUEST OF SWITZERLAND

	Request
	CPC

	Recommendation
	Reasons for Recommendations

	Horizontal

	Mode 4: Fix Maximum stay to five Years.


	
	Current practice three years extendable on a case-to-case basis. Consider five years on a reciprocal basis.  
	This will serve one of our major objectives relating to Mode 4.

	Mode 4: Introduce new category for business visitors for 90 days in 12 months.
	
	Recommended.
	This will facilitate Mode 1 and Mode 3 and promote international trade.. 

	Sector Specific Commitments



	Mode 1,2&3: None

Other business services: Maintenance and repair of equipment relating to maritime, aircrafts, transport, 
	633+8861-8866
	Recommended. 
	This will upgrade local skills and facilitate absorption of modern technology.

	Environmental Services
	9401 to 9409 
	As in US Table.
	As in US Table.

	Mode 2: Hotels, Restaurants

	641 to 643
	Recommended.
	This will help tourism.

	Mode 2: Travel Agencies
	7471
	Recommended. 
	This will help tourism 

	Maritime transport services
	
	Liberal practice: Formalize it. 
	 This is virtually a necessity. Pakistan relies up to 93% of cargo shipping on foreign carriers.

	Air Transport
	
	
	

	Service Auxiliary to all modes of transport
	741, 742,748,749
	Well worth considering. Essential for an emerging, efficient transit country.
	This should be a source of foreign exchange earnings and employment for skilled and relatively less skilled Pakistani labor.


Request of Poland

	Request
	Central Product Classification
	Recommendation
	Reasons for Recommendations

	Full commitment for Midwives, nurses, physiotherapists and Para-medical Services
	93191
	Recommended
	This will increase availability of trained personnel and upgrade the skills of Local workers.

	Construction and Related Engineering Services
	511+512+514+

515+516+517+

518
	As in US Table.
	As in US Table.

	General Construction work for civil engineering 
	5132 & 5133
	As in US Table. 
	As in US Table.


Republic of Korea

	Request
	Central Product Classification
	Recommendation
	Reasons for Recommendations 

	Full Commitment Architectural Services: Modes1, 2, 3, 4.
	8671
	As in US Table.
	As in US Table.

	Full Commitment Engineering Services
	8672
	As in US Table.
	As in US Table.

	Full commitment: Integrated Engineering Services
	8673
	As in US Table.
	As in US Table.

	Full commitment: Urban Planning and Landscape Architectural Services
	8674
	As in US Table.
	As in US Table.

	Real Estate Acquisition: Mode 3
	
	As in US Table.
	As in US Table.

	MFN Exemptions
	
	Seek clarification from Korea.
	


Request of Australia

	Request
	Central Product Classification
	Recommendation
	Reasons for Recommendations 

	Financial Sector :

1. Remove cap on foreign shareholding in existing and new life insurance companies.

2. Remove limitation on foreign equity in foreign banks.

3. Remove limitation on number of branches of foreign banks.
	
	Well-worth considering

Well worth considering

Formalize current practice (25 branches for each foreign bank)
	As in US Table.

	Transport Services:

1. Air transport services

2. Pipeline Transport
	
	Special arrangements for civil Aviation in GATS.

Well worth considering
	As in US Table.

	Horizontal Commitment: Uniformly applicable commitments relating 

following sectors:

· Computer and Related Services

· Services incidental to mining

· Related scientific and technical consulting services

· Construction services

· Environmental services

· Insurance services

· Banking and other Financial services

· Air transport services

· Pipeline transport services


	
	Well worth considering.
	As in previous Tables.


Request of Malaysia

	Request
	Central Product Classification
	Recommendation
	Reasons for Recommendations 

	Professional services

	Architectural Services

Modes 1, 2, 3, 4.

Full commitment
	8671
	As in US Table.
	As in US Table. 

	Engineering services
	8672
	As in US Table
	As in US Table

	Telecommunication Services

	Satellite & VSAT services
	752
	Well worth considering
	This will promote collaboration in higher technology between two Muslim countries.


Request of Norway

	Request
	Central Product Classification
	Recommendation
	Reasons for Recommendations 

	Horizontal Transferee

	Intra-corporate transferee

Mode 4

Remove ENT and more than one year previous employment.
	
	 Seek clarification from Norway.

b. Pakistan’s current commitment is more liberal. 
	

	Sector-specific commitments 

	Telecommunications

Mode 1,2,3,4.

· Take full commitment

· Remove restrictions requiring licenses and limitations on number of foreign operators. 
	
	As in US Table
	

	Education Services: Higher education, Adult education and Other education services.

Take full commitment
	923, 924, and 929.
	Well worth considering
	a. This will promote greater cooperation between Norway and Pakistan.  

b. Norway is host to a large number of Pakistanis in Europe.

	Environmental services

Modes 1,2,3,4.

Take full commitment
	
	AS in US and other Tables.
	

	Financial services: Insurance and banking.

Modes 1,2,3,4.

Take full commitment
	
	As in and EU Tables
	

	Maritime transport services

Modes 1,2,3,4.

· Pillar 1: International shipping

· Pillar 2: Auxiliary services

· Maritime domestic transport feeder services related to international cargo

· Maritime domestic transport of empty containers for international trade.

MFN Exemption

· Abstain from cargo sharing provisions in bilateral/multilateral agreements
	
	Pakistan has no commitments in shipping.

Discuss along with similar requests from other countries.

Pakistan has no commitments in shipping.
	Shipping Corporation, Communication, Commerce.

Shipping Corporation, Communication, Commerce.



	Air Transport Services

· Computer reservation service

· Selling and marketing of air transport services

· Aircraft repair services

· Ground handling services
	
	Consult civil Aviation Division about Pakistan’s current commitments and practices. 
	

	
	
	
	


Request of India

	Request
	Central Product Classification
	Recommendation
	Reasons for Recommendations 

	Horizontal commitments

	Mode 4

· Take full commitment in respect of independent professionals delinked from commercial presence. 

· Put in place visa system in accord with Pakistan’s current commitments

· Put in place visa system ensuring multiple entry visas for professionals

· Allow inter-firm mobility to professionals


	
	This is political issue. 

In general, we should act in respect of other countries with similar requests in accordance with Pakistan’s communications to the General Council on GATS on Mode 4..
	

	Sector-specific request

	Computed and related services

· Mode 1&2

Full commitment

· Mode 4

Full commitment

· Additional commitment

Recognize educational qualifications, training, and experience of Indian professionals related to computer related services.
	841, 842, 843, 844 and 845+849.
	Relations with India are a political matter.


	

	
	
	
	


Section II

This section makes some suggestions regarding the ‘requests’ that Pakistan should make to WTO members. The central objective of these suggestions is to move towards the development of conditions more conducive to the expansion of Pakistan’s exports of services in all modes of supply. It may be noted that these proposals are based on the following sections of Chapter III:

· Pakistan’s potential services export sectors, 

· Barriers to Pakistan’s exports, and the 

· Position of other members.

The following Table lists the ‘requests’ of Pakistan. This Table has three columns: export sectors of Pakistan, Modes of supply of interest to Pakistan and the barriers that need to be eliminated or reduced.

This study wishes to emphasize that it would be entirely appropriate for Pakistan to ask countries like the US and the EU either to eliminate the mandatory minimum investment limit or reduce it to affordable limits to enable it to set up a bank in their jurisdiction. This would be visible evidence of the serious intent of developed countries to accord special and differential treatment to developing countries.

ANNEX II

Maximum Requests of Pakistan 

	Export Sectors
	Mode of Supply

(Full Commitment

MA &NT)
	Specific Barriers

To be eliminated or reduced

	Business Services
	
	

	A. Professional Services
	
	Horizontal Commitments relating to Mode 4 and the acquisition of real estate for business purposes need to be improved substantially.

Mode 4 Barriers

i. Administrative procedures which do not separate temporary movement allowed by the GATS from permanent movement under immigration legislation and labor conditions.

ii. Administrative procedure related to visa, work permit.

iii. Lack of access to information regarding laws and rules governing visas, work permits, business visits.

iv. Lack of procedural transparency and uncertainty about governmental response to applications for temporary entry and stay.

v. Requirements for economic needs test, local market needs test and management needs test should be reviewed.

vi. Mutual Recognition Agreements that keep developing country professionals outside their application.

vii. Horizontal commitments should apply to short term business visitors, independent contract supplies.

viii. Discrimination in the application of standards and domestic regulations should be eliminated.

ix. The problems relating to social security taxes and benefits needs to be resolved.

x. Limitations on remittances from countries like US need to be eliminated or at least relaxed.

Mode 1

i. Modes 1, 3 and 4 are densely interconnected and therefore they need to seen together.

ii. Residency/ citizenship requirements need to be replaced by other less trade distorting restrictions i.e. appointment of representative agent, liability insurance, etc.

iii. Technical infeasibility regarding construction and related engineering services should be reviewed.

iv. It needs to be recognized that Mode 1 activity also requires commercial presence. 

Mode 3

i. Minimize restrictions on forms of ownership: partnership, sole proprietorship and incorporation.

ii. Eliminate unjustified requirements regarding membership in professional associations.

iii. Commitments regarding transport should be offered and sought so as to facilitate multi-modal operations through broad based commitments on auxiliary services. 

	Accounting, auditing & book keeping (CPC: 862)
	1, 3, 4.

(Mode 1 includes e-commerce.)
	

	Architectural Services (CPC:8671)
	1, 3, 4.
	

	Engineering Services (CPC:8672)
	1, 3, 4.
	

	Integrated Engineering Services

(CPC: 8673)
	1, 3, 4.
	

	Medical & Dental Services

(CPC: 9312)
	1, 3, 4.
	

	Veterinary  Services (CPC: 932)
	1, 3, 4.
	

	Midwives, nurses, physiotherapists & para-medical personnel (CPC: 93191)
	1, 3, 4.
	

	
	
	

	B. Computer & Related Services
	1, 3, 4.
	

	Consultancy Services related to the installation of hardware (CPC: 841)
	1, 3, 4.
	

	Software implementation Services (CPC: 842)
	1, 3, 4.
	

	Data Processing Services

(CPC: 843)
	1, 3, 4.
	

	Data base Services (CPC: 844)
	1, 3, 4.
	

	
	
	

	F. Other Business Services
	
	

	Management Consulting Services (CPC: 865)
	1, 3, 4.
	

	Services related to management consulting (CPC: 866)
	1, 3, 4.
	

	Services incidental to agriculture, hunting and forestry

(CPC: 881)
	1, 3, 4.
	

	Placement & supply services of personnel (CPC: 872)
	1, 3, 4.
	

	Printing & publishing (CPC: 88442)
	1, 3, 4.
	

	
	
	

	2. Communication Services
	
	

	Courier services (CPC: 7512)
	3, 4.
	

	
	
	

	Telecommunication Services
	
	

	Voice telephone services (CPC: 7521)
	
	

	Packet-switched data transmission services (CPC: 7523)
	
	

	Circuit-switched data transmission services (CPC: 7523)
	
	

	Telex Services (CPC: 7523)
	
	

	Telegraph services (CPC: 7522)
	
	

	Facsimile Services (CPC: 7521, 7529)
	
	

	Private leased circuit services (CPC: 7522, 7523)
	
	

	Electronic mail (CPC: 7523)
	
	

	Voice mail (CPC: 7523)
	
	

	On-line information and data base retrieval (CPC: 7523)
	
	

	Electronic data interchange

(CPC: 7523)
	
	

	Enhanced/ value-added facsimile services including store and forward, store and retrieve (CPC: 7523) 
	
	

	On-line information and /or data processing (including transaction processing) 

(CPC: 843)
	
	

	
	
	

	3. Construction and related engineering services 
	
	

	General construction work for buildings (CPC: 512)
	1, 3, 4.
	

	General construction works for civil engineering (CPC: 513)
	1, 3, 4.
	

	Installation and assembly work (CPC: 514, 516)
	1, 3, 4.
	

	Building completion and finishing work (CPC: 517)
	1, 3, 4.
	

	
	
	

	4. Distribution services
	
	

	Commission agents services (CPC: 621)
	1, 3, 4.
	

	Wholesale trade services (CPC: 622)
	1, 3, 4.
	

	Retailing services (CPC: 631, 632, 6111, 6113, 6121)
	1, 3, 4.
	

	Franchising (CPC: 8929)
	1, 3, 4.
	

	
	
	

	5. Educational services
	
	

	Higher education services (CPC: 923)
	1, 2, 3, 4.
	

	Primary & secondary education (CPC: 921, 922)
	1, 2, 3, 4.
	

	Adult education services (CPC: 924)
	1, 2, 3, 4.
	

	Other education (technical and professional and training) CPC: 929
	1, 2, 3, 4.
	

	
	
	

	6. Environmental services (Sewerage, water, refuse disposal and sanitation services)
	
	

	
	
	

	7. Financial services
	
	

	A. All Insurance and insurance related services
	1, 3, 4.
	

	B. Banking and other financial services (excluding insurance)
	
	a. Remove restrictions on share in ownership.

b. Remove or reduce limits of mandatory investment for setting up a bank.

	a. Acceptance of deposits and repayable funds from the public.
	
	

	b. Lending of all types, incl., inter alia, consumer credit, factoring and financing of commercial transactions.
	
	

	c. Financial leasing
	
	

	d. All payments and money transmission services
	
	

	e. Guarantees and commitments
	
	

	f. Trading for own account or for account of customers, whether on an exchange, in an over-the- counter market or otherwise, the following

· Money market instruments (cheques, bills, certificates of deposits etc.

· Foreign exchange

· Derivative products inc., but not limited to futures and options

· Exchange rate and interest rate instruments.

· Other negotiable instruments and financial assets, inc. bullion

  
	
	

	g. Participation in issues of all kinds of securities, incl. under-writing and placement as agent (whether publicly or privately) and provision of services related to such issues.
	
	

	h. Money broking
	
	

	i. Asset management such as cash or portfolio management, pension fund management, custodial depository and trust services. 
	
	

	j. Settlement and clearing services for financial assets, incl. securities, derivative products, and other negotiable instruments.
	
	

	k. Advisory and other auxiliary financial services on all the activities in Article IB of MTN.TNC/W/50
	
	

	l. Provision and transfer of financial information, and financial data processing and related software by providers of other financial services.
	
	

	
	
	

	8. Health related and social services
	
	

	Hospital services (CPC: 9311)
	1, 2, 3, 4.
	

	Other human health services (CPC: 9319 other than 93191)
	1, 2, 3, 4.
	

	
	
	

	9.Tourism and travel related services
	
	

	Hotels & restaurants including catering (CPC: 641 to 643)
	2, 3, 4.
	

	Travel agencies & tour operators services (CPC: 7471)
	2, 3, 4
	

	Tourist guides services (CPC: 7472)
	2, 3, 4
	

	Others 
	2, 3, 4
	

	
	
	

	10. Recreational, cultural and sporting services ( other than audio-visual services)
	Nil
	

	
	
	

	11. Transport services
	
	

	Maritime transport services 
	
	

	Air Transport services 
	
	

	Rail transport services
	Mode 2
	

	Road transport services
	Mode 2
	

	Pipeline transport services
	Mode 2
	

	Services auxiliary to all modes of transport
	Mode 2
	

	
	
	

	12. Other services not elsewhere (CPC: 95, 97, 98, 99)
	
	

	
	
	

	
	
	

	
	
	


� Central Product Classification of the United Nations


� Please correct CPC in Pakistan’s specific-commitments.
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