DISCIPLINES ON DOMESTIC REGULATIONS AS MANDATED IN ARTICLE VI-4 OF GATS. 
· The General Agreement on Trade in Services (GATS) recognizes the right of members to regulate and introduce new regulations to meet national policy objectives like quality of service, safety of consumers, code of conduct etc.  

· Such regulations must be reasonable, objective and impartially enforced.  

· A balance is required between market access provided to service suppliers and the domestic regulations affecting the supply of that service/service supplier to ensure that market access recorded in schedules is not rendered useless by excessively restrictive and burdensome regulations. 

· The five areas where negotiations are being held are qualification requirements and procedures, licensing requirements and procedures & technical standards 
· Pakistan like other developing countries is for balanced progress in rules and market access. 

· It has offensive interests in disciplines on qualification requirements and procedures in domestic regulations to complement our policy of seeking greater Mode 4 market access which may be rendered ineffective through onerous domestic regulations in the form of qualification requirements and procedures. 

· Pakistan co sponsored a paper with India, Thailand, Chile, Mexico on having transparent & less burdensome qualification requirements and procedures.

·  Pakistan and China also tabled a joint paper on licensing requirements and procedures and standards etc being used in a balanced manner to allow effective market access without compromising on regulatory objectives like consumer protection and quality of the service.

· The Chair of Working Party on Domestic Regulations has come up with a text  which is under negotiations to re commence in September

SALIENT POINTS OF THE DISCIPLINES UNDER NEGOTIATION
· Balance between right to regulate and facilitation of service provider to enter markets

· Disciplines will only apply where specific commitments are undertaken and will not apply to limitations scheduled under GATS Article XVI and XVII but to measures administering such limitations 

· Transparency: Entails that information is made publicly available or made available when responding to enquiries in an easily accessible manner, and, where possible, by electronic means. 

· Prior comments proposal: Seeks making all new proposed regulations available for comment to interested parties before enforcing them. It is a best endeavour proposal. 

· Qualification, Licensing requirements and procedures  to be not more burdensome than necessary and the least trade restrictive measures to be used for meeting national policy objectives

· Technical Standards negotiations on clarifying if the disciplines would be applicable to voluntary or mandatory standards. 

· Development related options are present for developing countries and LDCs. They entail technical assistance to concessionary fee and longer time periods for complying with new regulations 

ROLE OF REGULATORY BODIES
· Regulatory bodies ensure a competitive market. If the govt., through its public sector entity- is also a player, the policies should not favour the government entity. The role of the regulator is akin to that of a referee in a football match. He has to ensure a level playing field so that each player can play cleanly. If any player commits a foul the regulator shows them a red card or a yellow card depending on the nature of the offence. If the players try to form a monopoly they can be fined. 
· A regulator establishes a proper framework which allows a certainty that rules once set, would not be changed too frequently and without notice, so that the providers for services may be afforded reasonable planning horizons. 

· Regulations are also required to cater to safety, pollution, industrial relations, taxation, and other national policy objectives like providing services to disadvantaged sections of the population.

· Most sectors have their National Policy, to guide the regulatory authority.
· GATS allows use of regulations to meet such national policy objectives. The Telecom sector in Pakistan is levying charges on the players for the Universal Service fund to extend services to far flung areas.

