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Il. TRADE POLICY REGIME: FRAMEWORK AND OBJECT IVES
D OVERVIEW
1. Since Pakistan's previous TPR, constitutional chahgee validateddgislationmade since

1999. Fiscal and administrative decentralization has lagged political devolution to local governments.
Gereral trade policy objectives have focused on reduced protection, achieving a more -outward
oriented trade regime, increased market access for exports, and greater global integration, aimed at
increasing economic efficiency, competitiveneaad expoded gowth. The main institutional
changes in the area of trade policy have been the replacement of the Export Promotion Bureau by the
Trade Development Authorifyandthe restructuring of the National Tariff Commission to become an
effective trade defence bpfibocusdon contingency protection

2. Pakistan continues to attach high importance to an effectivebatesl trading system and

has participated actively in the Doha Round negotiations. Nevertheless, it has felt compelled to
responddefensively to the liferation of preferential agreements, while acknowledging the threat
posed to multilateralism. Its trade policy has been focused on regional trade liberalization by
deepening and expanding existing plurilateral commitments (e.g., SAFTA, G8Cald EM®) as

well as ambitiously expanding its network of bilateral fiegle agreements (e.g. in place with China,
Iran, Malaysia, Sri Lankaand Mauritius, and negotiations well advanced with other parteegs
Singapore and the GCC states). Pakistannseamed by the restrietl access undeBSP treatment,
especially provided by the EC and the United States, on key exports, such as textiles, @nthing
leather products, as well as preferential access to these ngikkeatso LDC competitors. Pakistan

has benefited from traetelated technical assistance (Annex 11.1).

3. Pakistanbs investment framework has changed
activities are closetb foreign investorge.g., arms and ammunition, high explosives, aneadtive
substances) or restricted (e.g., corporate agricultural farming, media, toarighair transport).
Generous investment incentivese based on national treatment. While FDI performance has
increased recentlyoreign investment would be facaited byfurther improving the business climate,
including ensuring political stability and security andgming reductions in corruption.

(2) GENERAL CONSTITUTIONAL AND [NSTITUTIONAL FRAMEWORK

4, Pakistan held National Assembly and Senate elections in OctoB2ra2@ February 2003,
respectively. The President (Head of State), elected by Parliament, is as of September 2007 also the
Chief of Army, and as Chairman of the National Security CoyN3IC) retains authority tdismiss

the Prime Minister (Head of Govemment) andParliamentt The NSG as Pakistan's supreme
governing body consults on national securitynatters e.g, on sovereignty, integrity, defence,
security and crises management.

5. International and intgurovincial trade and taxation (excdpta r mieconseax) are federal
responsibilities The Constitution (Article 151 (3)) provides for free trade and commerce nationally
by prohibitingprovincial governments from levying discriminatdexesor other restrictionsn inter

or intradistrict tradeand commercg Parliament may impose thefmowever, if it isconsideredo be

in the "public"interest defined by the authorities as the neéednsue availability of products at
"reasonable” pricesProvincial governmentsay constitutionallybanor regrict inter-provincial trade

! Authority for the incumbent President to also be the Chief of Army was provided by legislation in
accordane with the Constitution in 2004 (President to Hold Another Office Act, December). Constitutional
amendments, effective efi@december 2003, validated and affirmed all legislation and orders introduced since
14 October 1999 (Constitution (Seventeenth Amendjnict, 2003).
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onywi t h t he Pr ewherd eonsidéredréasomaiss ia the interests of public health,
order or morality to protect animals or plants from diseaser to prevent or alleviat "seriou$
shortages ofessential commodities. The authorities indicate that while provincial trade taxes have
never been imposedhter-provincial movement of wheat and flour pgriodically andtemporarily
restrictedto maintain/stabilize locabroducerprices wheneverthere areharvest ariationsbetween
provinces.Thus, provincial governmentgve a role in tradeelated functions.

6. Reportedly, e judicial system, one of the three pillars of the State, functions potibrlyg
hampered by ineffective implementation of laws, a hugélbgoof cases, and corruptiénlt was
separated from the executive in n#@01,but public concerns linger over the judiciary's operational
independencé. Anti-corruption efforts have intensified since 2002 under the National Accountability
Bureau andhe National AntiCorruption Strategy (Chapter I).

3 TRADE POLICY FORMULATION AND |MPLEMENTATION
@ Objectives and strategies

7. Pakistands gener al trade policy objectives
outwardoriented trade regime, increase marketess for exports, and greater global integration. It
pursues these goals through unilateral, multilatarad increasingly regional or bilateral initiatives.

Trade and investment liberalization is seen as contributing to economic efficiency, toempets

and expoded growth this is a key government prioritghat includes traditional (textiles and
clothing) and nostraditional good$. Governmentecognizes the inefficiencies of import substitution
andaims to achieve a more liberal tradeineg to gradually expose producersgeaterinternational
competition; provide continuous raw material suppkesl to facilitate machinery imponis.

8. The main pillars of the Gover nmeanhodediapi d E
July 2005 are b reduce costs of doing business; upgrade skills and technology; comply with social,
environmentgland security concerns; encourage expoktnted foreign investment; develop region

specific policies, includingthrough regional preferential trading armg@ments; strengthen trade

promotion and modernize infrastructure; promote higladueadded exportsand diversify export

products and markefs In particular, REGS has focused on raising exports of leather products,
engineering goods, chemicals and phaceuticals, towels, denjrand services to US$1 billion each

within three years.

9. Vision 2030, adopted in May 2005, aims to achieve a developed, industrializedanjdist
prosperous countrpy 2030through rapid and sustainable development in a resaorcgrained

economy by deploying knowledge importdp, inter alia, raise productivity and international
competitivenessas well as the share ofanufacturingn GDP andtotal exports® At the same time,

the Government resumed fiyear plans and adoptdéde Medium Term Development Framework

(MTDF) 20052010to assist in implementatiorDe vel opment pl ans contain th
trade policy lines, and the Planning Commission, the apex body for policy formulation, is actively
involved in setting trde policies, including export promotion and trade development. It also releases

2 Economist Intelligence Unit (2006), p. 7.

% Reportedly the Government controls judicial appointments, transfers, and dismissals, especially of the
superior judiciary (the provincial High Courts and the Supreme Court) (Transparenogfiotgal, 2007a)

* Government of Pakistan (2003a), p. 38.

® Government of Pakistan (2006g).

® Government of Pakistan (2005).

" Ministry of Finance (2007a), p. 142.

8 Government of Pakistan (2006f) and (2007b).
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with the Budget Annual Plansvhich review economic developments and reinforce the planning
process for achieving the Vision and the MTDF, and formulates Export Plans. rféet plan, for
200613, targets raising exports from 13% of GDP (US$16.4 billion) to 15% (U8%4dillion). Its
strategic thrust is focused on creating an enabling policy environment, including consistency and
stability, as well as providing tax and iestment incentives; human resource development;
revamping physical, scientifi@nd technological infrastructure; improving logistic chains; trade
facilitation; production of quality productsaggressiveregional marketing, including negotiating
preferential trade arrangements for enhanced market aespeially in Chinathe United States, the
EC, Latin Americaand the Central Asiarepublics; and trade and social compliance, especially with
WTO and bilateral arrangements. Th# an o s srewtht strateégies cgncentrate on
manufacturing, including additional investment totalling US$65 billion in textiles and clothing
(US$2023 billion), steel and engineering (US$18 billion), chemicals and pharmaceuticals
(US$58 billion), leather and leatheproducts (US$® billion), sports and surgical instruments
(US$35 billion), gems and jewellery (US$24 billion), marble (US$2B billion), rice
(US$23 billion), and fish and fish products (US®15 billion).

(i) Institutional and legal framework

10. The Econanmic Coordination Committee of the Cabinet (EC&)Federal Cabinettanding
Committee remainsthe main executive arm making economic policy decisiorisreviews import

policies and their impact on production and investment, and egalpamotional ad other export

policies. It meets regularly to approve econonaigdtrade policy recommendations. General trade
policies and initiatives are also approved annuallythy Federal Cabinet The Ministry of
Commercé s trade policy chasedasignfficattly duiing theerevievihpenoé. Itn o t
handles multilateral, bilaterghnd regional trade arrangemerand retains primaryesponsibity for

trade policy formulation and implementatialongwith the Central Boardf Revenug CBR), which
administersCustoms and collects domestic federal taxes on impofth e Mi ni st rybés WTC
deals with multilateral issues, including agreements and negotiations. Membership of the WTO
Council, chaired by the Minister of Commerce, was revised in M206h, and comprises many
ministers, departmental secretariand the central bank governor. It examines matters relating to
WTOAgr eement s, evolves strategies for protecting
obligations, and ensures intetinisterial and inteprovincial coordination on such issueStanding
parliamentary committees in the Senate and the National Assembly also meet as required to supervise
the Ministry of Commerce in formulating and implementing Wielated policies. Many other
ministries and agenciesso have &y roles intraderelated policy formulation and implementation
(Tablell.1). The Trade Development Authorityas progressively replacethe Export Promotion

Bureay and contains a WTO cell expected to infdPakistan traderson marketaccessconditions
andrelated WTO obligation$ The Foreign Trade Institute of Pakistan is also to be replaced by the
Trade Competitiveness Institute of Pakistan, which will conduct policy research on trade
competitiveness and bdikapacity and human capital development in comntérce.

? Pakistan Trade Development Authority (2.
19 Government of Pakistan (2007@) 12.
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Trade Policy Review

Table 1.1

Main ministries and agenciesesponsilde for trade-related issues2007

Government ministry/agency

Key areas of responsibility

Ministry of Food, Agriculture and Livestock
Agricultural Prices Commission
Trading Corporation of Pakistan
PASSCO
Ministry of Economic Affairs and Statistics
Ministry of Finance and Revenue
Central Board of Revenue
Ministry of Information Technology
Pakistan Telecommunication Authority
Pakistan Electronic Media Regulatory Authority
Ministry of Communications
Ministry of Petroleum and Natural Resources
Oil and Gas Regulatory Authority
Ministry of Ports and Shipping
Ministry of Privatization
Privatization Commission
Ministry of Railways
Ministry of Textile Industry
Ministry of Water and Power
National Electric Power Regulatory Authority
Ministry of Tourism
Ministry of Commerce

Export Promotion Bureau/Trade Development Authority
NationalTariff Commission

Ministry of Industries, Production and Special Initiatives
National Prodctivity Organization

Ministry of Health

Ministry of Planningand Development

Planning Commission

Civil Aviation Authority

Monopoly Control Authority

Public Procurement Regulatory Authority
Pakistan Standards and Quality Control Authority
Pakistan Intellectual Property Ordaation

Board of Investment

Export Processing Zones Authority

Trading Corporation of Pakistan

Agricultural policy, fisheries, forestry, SPS, quarantine
Support prices

Support prices, bufferatks

Support prices, bufferatks

External economic astance, statistics

Finance, revenue (including tariffs and taxes), budgets
Tariffs, taxes, investment incentives
Telecommunications and information technology
Telecommunications regulation

Broadcasting, television regulation

Road transport

Petroleum and gas

Oil and gas regulation

Ports and shipping

Privatization

Privatization

Rail transport

Textile and jute

Power and electricity

Power regulation

Tourism

Import and export policies, WTO coordination, SAPTA and othe
regional ageements, investment incentives

Export promotion
Tariffs, contingency protection
Industrial policy

Productivity
SPS pharmaceuticals
Planning and development

Vision 2030, fiveyearand annuallans; Poverty Reduction
Strategy PapgPRSP

Air transport

Anti-monopoly legislation and policies

Government procurement

Standards

Intellectualpropertyprotection

Investment, including foreign, promotion and facilitation
Export processing zones

State trading

a The Ministry of Industriesand Production until May 2005

Source: WTO Secretarigtandthe Pakistani authorities.
(iii)
11.

Advisory bodies

The Nati onal Tar

ff Commi ssion (NTC) i

and otherareas ofassistance. According to the authoritiésenjoys operational independence.

S
In

t

he
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making recommendations to the Minister of Commemceassistancethe NTC must be convinced

that the products concerned meet acceptable domestic or international standeittsnot
"excessively" raise consumer costs)d that the industry is unlikely to "need" protection or assistance
after a "reasonable" period. Its statutory guidelines for providing protection are based on industry
"need" rather than economic efficiency, without any requirent@rdonsider the nati@ml welfare
effects of protection. iBce 2005/06, the NTC has increasingly famlisn contingency protecticand

is being restructured to function as an effective trade defence body (Chapterltli;nposes anti
dumping and countervailing dutieshere considered approprigtand makes recommendations on
safeguards. The NTC6s statutory gtequastsithearees do
generally antcompetitive and could'excessively raise costs to consumers, includingsts of
intermediate inputs used by processors.

12. The Government also receives formal and informal advice from the private sélher.
Federation of Pakistan Chambers of Commerce and Industry (FPCCI) is the apex body of trade and
industrial chambers and associationgresenting specific products and/or industries. Importers and
exporters musbelong to a Chamber of Commerce or a relevant trade association; this requires a
national identity card and national tax numberarnidatory import/export registration certificafeom

the former Export Promotion Bureawere abolishedn 2006 New legislation and rules governing

the regulation and registration of trade organizations are aimed at rationalizing the large number of
chambers and associations, which often have owengpmembership (Trade Organisations
Ordinance, 2006 and Trade Organisations Rules, 2060Mhey must be PCCI members to be
licensed and registered.

(iv) Main trade laws and regulations

13. Laws, regulations, ordinances and most administrative guidelines oranglgsublished in
English in the Governmerdazette Traderelatedmeasuresre contained itaws, ordinancesand
regulationsincludingstatutoryregulatoryorders(SRO9. The Ministry of Commerce issués Trade

Policy annually at budget time after Federal Cabinet approval Customs legislation has been
amended substantially since the last Revi¢Wakistanincludingin the2007/08 Budgetto facilitate

trade it hasintroducing automatic/electronic clearance and improved-grsy auditing pratices;
customs regulations enter into force when posted on the CBR webSitdegislative changes,
including to customs and taxation provisions, are incorporated at budget time in the annual Finance
Act to be passelly Parliament. Certaichangefiavebeen madéo thetraderelated legislatiosince

the last ReviewTable 11.2). Regulatory arrangements, including legislation, implementing rates
regulations, have been strengthened mainly in certain key services covered by sectoral regulators,
suchas energy and telecommunications (Chapter V).

™ Government of Pakistan (2007a) 13.
12 Gazette of Pakistan, 200&ndNotification SRONo. 1/2007.
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-Il\;lzti)rl1ec:|rl{§nges in traderelated legislation, 2001/02 to endeptember 2007

Area Legislation

Customs Amendments to Customs Act, 1969

Import and export regulations Import Policy Order 200-08; ExportPolicy Order 208-08; Presidential Ordinance on Trade
Development Authority, 2006

Standards (imports and exports) Import Policy Order, 20B-08; Export Policy Order 20B08; Cotton Standardization
Ordinance, 2002

Government procurement Presidential Ordiance, 2002

Sanitary, phytosanitary and quarantin Import Policy Order 200-08; Export Policy Order 2008; Animal Quarantine (Import and

measures Export of Animal and Animal Products) Ordinance, 1979, Amendment Ordinance, 2002

Marketing and labelling Import Policy Order 200-08; Export Policy Order 200608

Contingency measures Safeguard Measures Ordinance 2002

Domestic taxes Federal Excise Act, 2005

Intellectual propertprotection Import Policy Order 20DB08; Export Policy Order 20008

Oil and gas Oil and Gas Regulatory Authority Ordinance, 2002

Electricity NEPRA Eligibility Criteria for Consumers of Distribution Companies, July 2003; Interim

Power Procurement (Procedures and Standards) Regulations, 2005
Financial services, including insuranc Secuities Act, 2005

Telecommunications Pakistan Telecommunication Authority (Functions and Powers) Regulations, 2004; Pakig
Telecommunication (Amendment) Ordinance, 2005

Broadcasting and audiovisual Pakistan Electronic Media Regtday Authority Ordinane, 2002

Source: WTO Secretariat and Pakistani authorities
(4) TRADE AGREEMENTS AND ARRANGEMENTS
® World Trade Organization

14. Pakistan, an original Member of the WTO, provides at least MFN treatment to all WTO
Members, except for Israel with whighhas no offital relations, and India, with which imports are
subject to an evolvingilateralpositive list. It extends MFN tariff rates to neWTO trading partners.
Pakistans not a signatory to the WTO Plurilateral Agreemdnisisactively considering joiningie
Information Technology Agreement, subject to overcoming tax revenue loss concerns, and the
Implementation of Paragrayhof the Doha Declaration on the TRIPS Agreement and Public Health.
"Basic principles" of WTO Agreements, once ratified, are incomgied into relevant domestic
legislation.

@) Objectives and trade negotiations

15. Pakistan has participated actively in the Doha Round of negotiations and strongly supports an
effective rulesbased international trading system. It sees further Hvaadd multéteral
liberalization as benefiting Pakistani exportepsovided sound sectoral policies are followed to

ensure their international competitiven&sslin the current round of negotiatigrthe Government

hopes to seeertain multilateral imbalances andclimination against Pakistan and other developing
countriesredressedas well as developmental outconiés.lt believes that the Uruguay Round
agreements have str ai neandtedpracklicapacities,sd thhtengpatihtions e ¢ o n
should boosMFN trade by reducing tariffs and other trade barriers and eliminating discriminatory
treatment® Pakistan has been particularly active in the negotiations oragwcultual market

13 Government of Pakistan (2006g), p. 15.
¥ WTO document WT/MIN(05)/ST/23, 14 December 2005.
15 Government bPakistan (2006f), p. v; WTO document WT/MIN(05)/18, 15 December 2005.
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Pakistan

access, rules, trade facilitation, agriculture (including as a menibtreoG20 Group, the &3
Group and since December 2005 of the Cairns Group), and sef¥ices.

(b) Notifications

16. Sinceits lastReview,Pa ki st ands annual WT O nsxt(d0G6)jte at i ons
more than 32 (January to September 2007), coveringdantping, safeguards, subsidies and
countervailing measures, technical barriers to trade, state trading, and intellectual property
(Tablell.3). By endJune 200#nore thanl2 regular notifications were outstandiimgareas such as

import licensing procedes, agriculture and servicHs Pakistan has submitted its 2006/07 customs

tariff to the WTO Integrated Data Base.

Table I1.3
WTO noatifications, 2001 to endSeptember 2007

Legal basis, instrument or

provision Subject WTO documents

Frequency

G/ADP/N/158, 03/08/2007
G/ADP/N/161, 11/09/2007

Agreement oimplementation Anti-dumping actions Semtannual or adoc
of Article VI of the GATT1994  (taken within the

(Article 16.4) preceding six months)

Agreement on Implementation  Laws/regulations (and
of Article VI of the GATT1994  changes thereto, includin
(Article 18.5) changes in the

G/ADP/N/1/PAK/2/Suppl.2, 14/04/2003 Ad hoc as and when a
Member establishes or
changedaws and

administration of such regulations
laws)
Agreement on Subsidies and Countervailing duty G/SCM/N/153/Add.1, 18/04/2007 Ad hoc

CountervailingVleasures actions (preliminary and G/SCM/N/130/Add.1/Rev.3, 01/05/2007
(Article 25.11) final)

Agreement on Subsidies and
Countervailing Measures
(Article 32.6)

G/SCM/N/1/PAK/2/Suppl.2, 14/04/2003 Ad hoc as and when a
Member establishes or
changes laws and
regulations

Laws/regulations (and
changes theret including
changes in the
administration of such
laws)

Administrative G/SG/N/1/PAK/3, 10/10/2003

Agreement on Safeguards
(Article 12.6)

Agreement on Safeguards
(Article 12.1(c))

Understandig on the
Interpretation of ArticleXVII of
GATT 1994 (ArticleXVIl:4(a))

Agreement on TradRelated

Rights(Article 63.2)

Aspects of Intellectual Property

arrangements;
laws/regulations (and
changes thereto)

Termination of safeguard G/SG/N/9/PAK/1, 04/10/2005
investigation

Foreign trade by state ~ G/STR/N/9/PAK, 07/07/2003

trading enterprises

Laws and regulations IP/N/1/PAK/I/2, 01/10/2004

Ad hoc (promptly after
the establishment of lawg
regulationsetc.with
updates)

Ad hoc

Annual

Once or ad hoc

Agreement on Technical Barriers Measures in force G/TBT/N/PAK/25, 06/06/2007 Ad hoc
to Trade (Article 10.6)
Source: WTO Central Registry of Notifications.
(© Dispute settlement
17. Pakistan has beemparty in one WTO dspute since its last Review (as of June 2007), as

complainant against Egypt imposing athtimping duties on matches. Its complaint was withdrawn
in March 2006 when mutually agreed price undertakings by Pakistani exporters were notified to the

B WTO document TN/S/W/57, 6 December 2005.
1n 2006 there were 27 outstanding notifications (WTO, 2007).
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WTO. Pakisan has been a third party in four disputes, @inehich ison-going® It has also joined
consultations on Col ombiads i mposition® dNb custo
formal complaints were made against Pakistan in the period undewxrevie

(i) Regional and other preferential arrangements

18. Pakistan has traditionally liberalized trade unilaterally and multilaterally, but has focused on
regionalism recently. While expressing past concerns in the WTO on the growing sharévti¥on

trade from proliferation of preferential trade arrangemeratsd its impact on and compatibility with

the multilateral trading system, it has embarked on an ambitious network of such agreements since the
last Review?® According to the authorities, this focus has befiven by the proliferation of
preferential arrangements elsewhere that have increasingly penalized Pakistani exporters; this left the
Government no option but to negotiate thelefensivelyto neutralze these disadvantagesd
maintain world trade sharés The authorities indicate that Pakistan would prefer to see the primacy

of the multilateral trading system returned rather than encouraging further proliferation of preferential
arrangements, as well dacreased effectiveness of the WTO Committee omidal Trae
Agreamentsin terms of transparency and monitoring

19. Participation in multiple and possibly overlapping preferential trade agreements could make
Pakistands trade regi me ,laedsuncertain; asbanefiisafrom nstich mo r
participdion remain to be seen. These discriminatory agreemards likely to encompass

increasingly overlapping membership and varying levels of progress with different rules, including on

origin (Table I1l.2), coverage and implementation periods. They riskcred national welfare by

diverting more trade thatheycreae?> A government report indicated that the South Asia Free Trade
Agreement (SAFTA) would be efficienagducing and that Pakistan would gain far more from

unilateral and multilateral trade litdization?®* Unilateral (and multilateral) liberalization would also

allow Pakistan to better manage regional integration by minimizing the likely trade diversion effects

of freetrade agreements (FTAS) (also sectiorbg@pw).**

@) Preferential arrangements
20. Pakistan has maintained preferential tariffs unther GATT Protocol Relating to Trade

Negotiations Among Developing Countriasd the Global System of Trade PrefereGSTP). Its
GSTP commitments cover severdigit HS items”® Pakistan, along with ber members, has not

¥Theongoing dispute is the U.S. ¢ o mpgllmporaton @gai nst
Ri ce. The three completed cases were I ndiabs compl ai
Products (Panel Report adopted in July 2003) and EC Conditions for Granting of Tariff Preferences to
Developing Countries (Amdlate Body and Panel Reports adopted in Aprd 0 4) , and Brazil 6s
against U.S. Subsidies on Upland Cotton (Appellate Body and Panel Reports adopted in March 2005, and
compliance Panel formed in January 2007).

Y WTO document WT/DS348/9, 6 Septeen 2006.

2 gee, for example, WTO document WT/REG/M/2 Aifgust1996.

2L Government of Pakistan (2006g), p. 9.

22 \World Bank (2006b), p128 and p. 130. A recent study that concluded SAPTA and other major
ASEAN regional trading agreements (RTAs) had nobalance generally diverted trade nevertheless found this
less so for members of overlapping agreements and cautioned that their proliferation withoimigomilateral
and multilateral liberalization risked developing syttimal trade patterns (IMF, B@). It also concluded that
more coherence among RTAs in tariff preferences, rules of origin, and-iphasedalities would help
implementation, reduce administrative costs and minimize trade distortions.

2 Ministry of Industries, Production and Speciaitiatives (2005), p. 153.

2 \World Bank (2006b).

% UNCTAD (2007)
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offered further commitments under the-going third round of GSTP negotiations launched in
June2004 as principles and market access formuaiaestill beingdiscusgd.

21. Pakistanbenef i t ed from the ECOs @e(@SP) sahkemez e d Sy
including the special arrangements to combat drug production afficking during 200205

involving dutyfree access for all industrial items and certain agricultural products. However,
duty-free exports excluded leather and leatherdpeots, yarn and fabrics, and as from

1 Januany2005 clothing; this meant that some 80% of exports to the EC were ineliibWhile

these exports are eligible under t h-200&Ra&itannew GS
only qualifies undethe "general arrangements" and preference margins are limited to 20% of MFN

rates on textiles and clothing and to 3.B6%0otherexportsclassified "sensitive". It is ineligible for

the ECb6s "special i ncentive ar roedggvermaeca't(GSPHr s us:
which provides additional (tariffree) benefits to vulnerable countrigeat are applyingnternational

standards in sustainable development and good governance by effectively implementing specified
international conventiorfs. Pakistan believes that the eligibility criteridhat requires exports from

such countrie$o be less than 1% of total EC GSP covered imports (which it exceggslightly)

andthe cut-off date for ratifying and implementing the specified conventions of@ctdber 2005

generates a "closed" list that unfairly discriminates against Pakistéoh has lower per capita

income than many eligible countries. Most textile and clothing exports are ineligible undeSthe U

and JapaeseGS P s c h e me s . g-terfabjedtive ts fonirdpsoveld BIP access, especially to

the United States arttie EC. Pakistan is also concerned that some of its LDC competitors receive
morepreferential access these and othenajor market$®

(b) Regional, and plurilateral arrangement
South Asian Association for Regional Cooperation (SAARC)

22. Pakistan has joined the South Asia Free Trade Agreement (SAFTA), which entered into force

on 1 January 2006 to supersede the SAARC Preferential Trading Arrangement (SAPTajff

reductions bean in July 2006 (August for Nepalph be completed b 0 1 6 . Under SAFTASG
Liberalization Programme (TLP), Pakistan is to reduce tariffs to a maximum of 20% by January 2008

and to reduce lower tariffs annually by 10%hey are to be reduced to a B%iling on imports from

LDC members by 2009. Beyond 2008, Pakistan is to reduce tariffs to a maximum of 5% by 2013

(LDC members by 2016§." Sensitive" | isted goods are exempt
the highest share of items among #d»C members (1,183 tariff lines or 22.6% of total). Services

are excluded.

Organization of Islamic Conference (OIC)

23. The Framework Agreement on the Trade Preferential System Among OIC Member States,
which enterednto forcein 2002, has 18 signatories, indlng Pakistan. fie Protocol on Preferential
Tariff Scheme for TP®IC (PRETAS) which emerged from thdirst round of trade negotiations
concluded ir2005 called forspecific tariff reduction®n an agreetimetable. The second round of

% Government of Pakistan (2006a), p. 8.

ZTWTO (2007b).

2 Government of Pakistai2(07a), p. 4.

29 SAPTA resulted invery limited preferencesind achievedittle trade liberalization(World Bank,
2006bh, p. 128). A recent IMF study also concluded that it had not boosted trade among members significantly
more than with noomembers (IMF, 2007, p. 12).

%0 pakistan and other ndrDC members are "encouraged" to reduce tariffs in equal annuahiestts
of not less than 15%.
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negotiations, lanched inNovember 2006declared a road map and target date &dirfuary 2009 to
establishPRETAS® Pakistan became the tenth signatory in February 2007; ratification requires
Cabinet approvaf Reductions are to be based applied tariffs as of Octay2003, and no
products, including agricultural goods, are specifically excluded. Members must identify 7% of HS
tariff lines with tariffs above 10% for reduction in four annual instalments (six for least developed
members after a thrgeear grace perigd tariffs above 25%, 15% and 10% are to be lowered to these
levels. An alternative voluntarfasttrack tariff reductionprogramme provides for all tariffs to be
reduced except those in a negative | i gattariff whi ch
lines (30% for least developed members). Tariff preference margins are to rise to 50% in five annual
instalments (seven for least developed members), and within three years on exports from least
developed members.

Developing8 group of countrie(D-8)

24, The D8 Groupis a development and economic cooperatiarrangement comprising
Pakistan, Bangladesh, Egypt, Indonesia, Iran, Malaysia, Nigeria, and Tufkagle and nine other
sectors have beenidentified for cooperation and project developmenMembers signed the
Preferential Trade Agreement (PTA) in 2006 (Fifth Summithe PTAcalls fortariffs abovel0%to

be reduced in four annual installments (eight for least developed memb@&%) oime mb datak 6
tariff ines None of the signatoridsave yet ratified the PTAHowever, visa, customs and shipping
agreements have been reachad a process of sectoral dialogue initiated in 15 working groups
covering areas such as jewelledgvelopment fruits, fisheries, and largecale manufacturing
investment.

Economic Cooperation Organization (ECO)

25. The Protocol and Additional Protocol on Preferential Tariffs Establishing the Preferential
Trade Agreemensigned byPakistanand other founding ECO membergas not ratified and was
supersededy the BECO Trade Agreement (ECOTASignedin July 2003** The ECOTAcalled for
norttariff barriers to beeliminatedprogressively and tariff rationalization on a fast track approach
Since ECOTA has only been ratified by three (PakistAfghanistan and Tajikisin) of the five
membersrequiredin order to become effective it hast yet enteredinto force Pakistan agreed to
provide preferential tariff margins of 10 percentage points under ECOTA on the same imported items
asthose eligible undeBAPTA3* In July 2005 Pakistan Afghanistan, Iranand Turkey signed the
Protocol on Signing of Texts of Annexes of ECOTA, includinigs of origin

26. Tariffs are to be reduced to a maximuate of 15% within eight years (15 years for
Afghanistan)’®> Pakistan, Iranand Turkey have discussed possibleoptional fasttrack approach to
reduce the highest tarifateto 10% within five instead of eight years decision is expected to be
finalized soon Sensitive goods excluded from tariff reductions are limited initiallyl% of
me mb e wigittarifbitems, and the coverage tife positive list ofreductions is to be expanded

31 Organization of Islamic Conference (2006).

32 PRETAS will enter into force when ratified by ten Member States; Malaysia and Jordan have
currently ratified it Qrganization of Islamic Conferenc@ress ReleaséPakistan sigs the Protocol on the
Preferential tariff scheme for TPSOIC (PRETASjebruary 2007).

33 Other ECO members awfghanistan, Azerbaijan, Iran, Kazakhstan, Kyrgyz Repubijkistan,
Turkey, Turkmenistarand Uzbekistan

¥pPakistano6s do meBEQOTA tarifi preferehdesccavieredoonly imports from Iran and
Turkey(Customs Notification SR®I0. 558(1)/2004)

% Annual tariff reductions are to exceed 10%.
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proportionately ireighte qual annual stages t oPaks@isfimalizingnie mber s o
lists. ECOTA excludetade inservices.
(c) Bilateral arrangements
27. In line with its recent focus on preferential trade arrangements, Pakistan attaches high priority

to improving market access conditions to thaited Statesthe EC and other major markets.
Bilateral freetrade agreements (FTAa)e inoperaton with Sri Lanka, China, Malaysiand Iran an

FTA with Mauritiuswas signedn July 2007. Pakistan expects to conclude FTA negotiations with
Singapore and the Gulf Cooperation Council (Bahrain, Kuwait, Oman, Qatar, Saudi, Arabihe
United Arab Emirates) in 2007/38. It signed a Framework Agreement for negotiating a PTA with
Turkey in 2004 (negotiations have since slowed), and for an FTA with MERCOSUR (Brazil,
Argentina, Venezuela, Paragyasgnd Uruguay) in mi€006, with which negatitions are to
commence in 2007. Pakistan has also initiated discussions and in sombecasg®gotiations on
preferential trade arrangements with Afghanistan, Bosnia, Bangladesh, Canada, EFTA (Switzerland,
Norway, Icelandand Liechtenstein), Egypt, &tan, Kenya, Mexico, Morocco, Myanmar, Russian
Federation, Serbia, Syria, Switzerland, Laos, Thailand, Indon@sliawing the signing of a
Comprehensive Economic Agreement in 20@®an, Kazakhstamnd Tajikistan. Conchionof an

FTA with the UnitedStates remains longer term policvan FTA with the ECis a high piority,
despite the EC&'slthasagreed to jomtcseidies brncpossible preferential trade
agreements with Japan and ASEAN, with which it is working on apnwaged stratgy that includes
individual bilateral FTAs with major members and a joint bilateral agreetheFtiese developments
have not been notified or announced to the WT®lowever, the authorities indicate that theyl w
notify all developments in due course.

PakistarSri Lanka FTA

28. This FTA, which entered into force on 12 June 2005, will remove tariffs on some 90% of
Pakistanbs tariff l'ines on a margin of prefere
commencement, 67% within two years, and 100% #fieithird year.Goods included in a negative

(no concession) lishre exempt from tariff reductiondPakistan has 540 sidigit tariff itemson the

list. lIts tariffs on 206 skdigit items were reduced immediately to zero, and margins of preference of

20% immediately applied (without quotas) on faig-digit tariff items. Another 26 mainly sigigit

Pakistani tariff items are subject to tariff rate quotas, including tea (Chapter IIl). Pakistan has met its
first- and secongtage commitments and wilhplement its final stage in June 2008o0th parties

have agreetb includeservices and investment. The FTA has reportedly expanded bilateraftrade.

% Government of Pakistan (2006gp. 9-10.

37 A Trade and Investment Framework Agreement (TIRA)s signed with the United States in 2003
Under a Reconstruction Opportunity Zones Progamme being negotiated the United States would allow duty free
entry of certain exports (e.g. textiles andionsl ot hi ng
(Government of Pakistan, 2007a, p. 17).

38 Government of Pakistan (2007a)

39 Of those arrangements involving Pakistan, only SAPTA (April 1997) and ECO (July 1992) have
been notified to the WTO, both under the "enabling clause”, whereby neither agtegas examined by the
Committee on Regional Trade AgreementSAARC members (also Bangladesh, Bhutan, India, Maldives,
Nepal, Sri Lanka, and Afghanistan since February 2007) are to notify SAPTA to the WTO under the "enabling
clause" (Customs NotificatioSRO No. 501(1)/2007).

“0Daily Times,"PakLanka trade has doubled after FTA, says Hamay8tiff Report, March 2007.
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PakistanChina FTA

29. The FTA entered into force from 1 July 2007. Phase | is to reduce or removed¢deicts
progressivelyover five year§® Paki st ands r educt ieightdigit tadffvitems ar oun
(about 85% of total tariff itemsy. Rates were reduced immediately by 26B0Category | goodand

are being phased out in three equal instalmdiyts2010 (35.6% ofeightdigit tariff items);
immediately loweredby 20%on category |l goods arateto be reduced to or below 5% in five equal
instalments by 2012 (19.9% of tariff itemsinmediately reduced by 8%n category Il goodand

areto be plased to a 50% margin of preference in five generally equal instalments by 2012 (2.0% of
tariff items); and reducedmmediately by 3%on category IV goods and to be phased to a 20%
margin in five generally equal instalments by 2012 (26.1% of tariff itel@ayegory V and VI goods

are not subject to concessions or reductions. Negotiations on services trade commenced in April 2007
and are expected to be concluded by-2007.

PakistanMalaysiaPTA

30. An Early Harvest Programme (EHP) entered into force in 2b0&he PTA (Pakistan
Malaysia Closer Economic Partnership Agreement) was conclmdéthy 2007 and is due to be
signed in 2007 and implemented from 1 January 2@@&istan has offered ®iminatetariffs of 5%
and provide a preference margin of 50% ariffs of 10% covering in total 12&riff lines. This
Agreement includes investment and services.

Pakistanlran PTA

31. The PTA enteredinto force on 1 September 2006 Pakistan extended preferential tariff
margins of 5%, 10%, 15%, 20% or 30% (mainly 109 80% and averaging 18%) on 33&-digit
tariff items from 1 September 2067.

PakistanMauritius PTA

32. This agreemenprovides for tariffs to beeducedsubstantiallyor phased downvithin two
yearsof the date ofimplementation Pakistan has agreed totemd preferential tariffginitially of
50% and full removal after one yeap)Mauritius on a range of goods, including fresh flowers, fruits
tea, tinned tuna, sugar, soap, certain food preparations, pastalcoholic beveragesnd certain
knitted textiles.”> Imports of certain other textile products will receive a preferetdi#f margin of
40% but subject tdariff quotas totalling some 8 million pieces annuallySix memoranda of
understanding were also signed to promote bilateral trade ancratiop, including in customs,

*! Under Phase Il countries are to consult and try to eliminate tariffs on at least 90% of goods, both in
terms of tariff lines and quéties, within a reasonable time period.

“pPakistanédés initial tariff reductions commenced
five years, commencing 1 January of each y€aistoms Notification SR®lo. 659(1)/2007%.

3 The EHP specified goods on igh tariffs would be reduced immediately to zero and others whereby
tariffs would be phased out in three years. Rates above 15% would be reduced to: 10% by 2006, 5% by 2007,
and zero by 2008 (category 1 goods); rates from 5% to 15%: to 5% by 2006 zsrd ty 2007 (Category
2 goods); and rates below 5% to zero by 2006 (category 3 goods). Pakistan agreed to remove tariffs on
486 mainly six-digit tariff items immediately, and to provide immediate preference margins from mainly 5% on
many agriculturabnd industrial goods to 100% on most seafood, covering in total approximately E#gitsix
tariff lines.

“ The reductions, coveringd75 8digit items, were initially notified to commence from
SeptembeR006 but were delayed for one yed€ustoms Notificabn SRO No. 894(1)/2006 and
No.501(1)2007).

“> Centre for Trade and Development (2007).
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small and medium enterprises, state tradingpaatiors, technical standards, sanitary and
phytosanitary measures, fisheries, and export promotiblo further details on the PTA were
available, including from the authorisie

(5) FOREIGN INVESTMENT REGIME

33. The Board of Investment (BOI) administers the legal framework for foreign direct investment
(FDI). In 2007, the requeémentgo register all nowil and norfinancial FDI andor the BOIto issue
a permission letter were rermexl.

34, Most activities, including infrastructure, agricultuemd servicesand all industrial sectors,
except for arms and ammunition, high explosives, radioactive substandesurrency printing and
minting, are open to full foreign ownership. The mawim foreign equity of 60% in corporate
agricultural farming (CAF) has been abolished and full foreign owneiishgermitted. Foreign
equity limits apply in media (e.g. foreigners and majority foreigmed or controlled television
channels are ineligibior licensing), tourism and air transport; new investment (domestic or foreign)
in manufactue of alcoholic beverages (excludes industrial alcohol) is also bdfinéoint-venture
requirementsapply in banking services (Chapter IV) arid practice in sane other service areas
such as engineering and construction seryisader various byaws though 100% foreign equity is
generally allowed Minimum FDI levels of US$300,000 apply in social, agriculturand
infrastructureactivitiesand of US$150,000h someservices e.g.retail and wholesale trade (reduced
from US$300,000 in July 2004). TheDI cap of 51%in life insurancewas removed in
SeptembeR006 to allow 100% foreign equity, but minimum investment requiremeaits retained
(Chapter 1IV) FDI from India and Israel ibanned.

35. Whi | e Pak besnnmre dusceskfainsattracing FDI in recent yeargChapter 1)

further investment liberalization would generate additional economic befiefifBhe authorities
indicate that the major remainingvestment limitationsinclude poor coordination and collaboration
between relevant regulatory bodieduplication of requisite permissignimadequate implementation

of incentives and their norcompetitiveness compared to those offered by regionargments an
improper domestic arbitration framework to resolve commercial disputesl lengthy and time
consuming judicial procedures. There have been several cases of foreign investors having difficulties
enforcing contracts with domestic partnetavestors also remain discouraged by political instability,
sectarian violence, weak infrastructure, high crime rates, and corr{tion.

@ Incentives

36. General investment incentisjeincluding liberal tariff and tax concessions (e.g. income tax
holidays), adnmistered by the Ministry of Commerce and the CBR do not discriminate between
foreign and domestic investof3able 11.4). Sectoral incentives alsapply e.g. foroil and gas
(Chapter IV) and to exports (Chapter llI)The Government policy is to enharite role ofspecial
economiczones in attracting investment (Chapter Ill).

“°EIU (2006), p. 13.
" Ministry of Finance (2006). 43.
“8EIU (2006), p. 2; USTR (2007a), p. 449.



WT/TPR/S/193 Trade Policy Review
Page32

Table 1.4
Investment incentives, 2007

Measure Description

A. General incentives
Income tax holiday  Threeto five years, depending on location; most generous provisions foclatan

Tax credits First year income tax allowance of normally 50%, but 75% for category C and D activities and agri
infrastructure, and of 90% for category A and B companies, of the cost of plant, machiteeguipment
Tariffs Imports in tke manufacturing sector of plant, machineand equipment unavailable locally subject

concessionary tariffs of 5%, and in other sectors from free toif®ports of agricultural machinery unavailal
locally areduty free no tariffs on imported raw nterials, suecomponents for manufacturing plants of sud
cement, power, industrial, chemicals, fertilizer, and oil and gas

Salestax Zero on imported and domestic plant, machinand equipment by all sectors
B. Industry -specific incentives

Financid services A rebate on investment in approved pension funds of up to the lowest of 20% of taxable incora&Qi, 60
(raised from 10% or P$200,000 in 2005/06 Budget)

Agriculture Agricultural income exempt from federal income tax (subject to proviteg

Information Five-year income tax exemption for computer training institutions established from 1 July 1997 to 30 Jur]

technology export income from software and related services tax exempt until 30 Jung 20&®ms duty of 5% of
computerhardware and parts removed in 2006/07 Budget (imposed in 2004/05 Budget)

Venture capital Venture capital companies exempt from income tax from 1 July 2000 until 30 June 2014 (extend
June2007 in 2006/07 Budget)

Petroleum Income from refiningtaxxee mpt to up to 10% of the business?®o

Textiles Textile sector exempt from sales tax, and import of raw materials exempt from tariffs and sales tax
Budget)

Pharmaceuticals Tariff concessions on inputs

C. Regional incentives

Income tax blidays Five-year holiday for new investments fmural areas i.e. nonincentivized industries in areas outside t
Islamabad Capital Territory or outside any municipal corporation, municipal committee or cantonmen
and more than 10 km from the irsttial estates of Hub, Nooriabad, Chunian, Hattar and Gadafokm from
the municipal or cantonment limits of Karachi and Lahare10 km from the existing limits of municip
corporations or cantonment boards of other gities
tenyear tax holiday for ew industrial undertakings (including manufacturing, mjireesl power transmissio
units) established in special industrial zones between | July 1995 arzend

Tariffs Full tariff exemption on imported machinery for facilities in designated ruralpaadly developed areas,
well as approved industrial estates (Hub Tehsil in Balochistan, districts of Mainwali and Bhakkar an
Khushab in Punjab, and the districts of Tharparkar and Dadu in Sindh, excluding Taluka and Kotri)

Sales tax Full exempion of sales tax on imported and domestic machinery for facilities in designated rural and
developed areas, as well as approved industrial estates (Hub Tehsil in Balochistan, districts of Main
Bhakkar and tehsil Khushab in Punjab, and tis&ridts of Tharparkar and Dadu in Sindh, excluding Taluka
Kotri)

Tax credits Credit 0f30% of investment for firms locating in certain leks/eloped regions e.g. tribal areas in Balochiti
20% in some other districts e.g. Mansehend 15% in dlother areas, except developed cities and Karg
Hyderabad, Faisalabad and Lahore

Source: EIU, Country Commerce PakistaBeptember 2006, pp. 2.
(i) Bilateral investment treaties (BITs) and double taxation agreements

37. Pakistan is a member of the Worldartk's Multilateral Investment Guarantee Agency
(MIGA) and the International Centre for the Settlement of Investment Disputes (ICSID); it ratified
ICSID membershipn 2005 (signed in 1966§. Three cases have been settled through ICSID since
2002. MIGA ha seven outstanding contracts covering guarantees worth US$114.1 million (reduced
from US$143.7 million at the time of the last Review), mainly in the financial, telecommunigations
and energy sectors in Pakistan. Since 2002, two new contracts (tdtt#$ip.5 million) have been
issued, both in the financial sector.

9 The authorities indicate that Pakistan is reviewing its 1940 #akibn Rules to provide a "proper"
framework for resolving commercial disputes.
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38. Since its last Review, Pakistan tsagned 30 BITs bringing the total 48; thesecover most
developed countries. BITs signed since 2002 include with Kazakhstan, Tajikistan, doaos
Camlodia; Pakistan is still negotiating with Kuwait, and theited Statesfter signng a Trade and
Investment Agreemenwith the latterin 2003 The authorities indicate that a BIT with the United
States would facilitate greater investment and other edoremoperation.

39. Pakistan has signed agreements to avoid double taxation wiplarg#ers,including since
2002 Austria, Bosnia and Herzegovina, Saudi Arabia, SAARC, Tajikistan, YearehViet Nam.
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Annex Il.1: Trade-related Technical Assistancé TRTA)*
Overview

1. Since its last Trade Policy ReviewPakistan has benefited fromRTA provided both
bilaterally and through the WTODuring the period the WTO undertook several assistance projects
on trade policy, regulations covering a broad range of WTO Agmtsand Doha Development
Agenda (DDA) issues. These activitiggpvided mainly through national seminars/workshops and
handson training specifically inareas ofrules, focused on developing human resourdesiiding
institutional capacityand suppot to implement WTO Agreements ard participage in the DDA?
Pakistaralsobenefited froma technical assistance activity in the contexttaf current Trade Policy
Review. Pakistani ficials have attendedthe WTO trade policy coursesOverall Pakistanhas
benefited from 15 national technical assistance actiyiigiserdirectly organized bythe WTO or in
collaboration withother bodies

2. The WTO also suppaetl the establisimentof four WTO Reference Centres in Pakistan
useby government officialsstudentsacademicsandbusinessien These Centrearelocatedin the
Trade and Development Authoritjofmerly the Export Promotion Bureaun Karachi (formedin
November 200¥% the Chamber of Commerce and IndusinyLahore (April 2005), the Ministry of
Commercen Islamabad September 200sand thePu nj a b G o Plennimgrard iDéevélgment
Departmentin Lahore (September 2005 The first threeCentres wereformed as part ofthe
ITC/WTO Joint Mission.

3. During the period under review several develepimpartnerse.g. UN specialized agencies
(FAO, UNDP, UNCTAD), WIPO, the World Bank, theCE and the British Governmenthave
support edderimers ofauntars resources and institutional capacity for international
trade Nongovernmental bodidsave alsdeenactive in this regard.

WTO action plan for 2007

4, The WTO 2007Technical Assistance and Trainiptans provied for Pakistani officials to
participae in Genevabased and regiondiade policy coursesvorkshops or seminars orarious

issues & the regional or subegional level negotiating techniquesand meetings to promote
awareness among parliamentarians.

Future TRTA needs andoriorities

5. The authorities seek to improve understanding of the multilateral trading sgstemg

Pakistani traiars and international trade expertginly by reinforcing and continuing trainingnd

trade policy courseas well agechnical meetings focad moreat thenational level. These activities
shouldcontinue todeal with subjects such as human resourceldpment, institutional capacitgnd

implementation of the WTO Agreements and the DDA.

6. To benefitfully from technical capacitpuilding assistangePakistan has identified three
priority areas the Standards and Trade Development Facility (STDF) imateaof sanitary and

! Based on the joint WTO/OECD Doha Development Agenda Trade Capacity Building Database.

2 The activities included general capacity building such astrade negotiationtechniqes and DDA
advancedtraining programmes (19), Genexmased andegionaltrade policy coursessuch asuniversity and
academicprogrammes (26)rules (13),services (8),traderelatedintellectual property (TRIPS) (6)dispute
settlement (6),technical barriers to trade (TBT) (6),developmentissues (6),sanitary andphytosanitary
measures (SPS) (Byadefacilitation (5),nonragricultural marketaccess (NAMA) (5) andgriculture (4).
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phytosanitaymesasures; institutional capacity building afhe new Intellectual Property Organization
(IPO); and upgradng, enfordng, and enhariag the effectiveness othe TBT National Enquiry
Points (NEPSs).

7. Pakistan hasequestd a Project Preparation Grant (PPG)yder STDFRo helpdevelop (i)a
policy for guiding the public sectorin performing testing, inspection, certificatipnapproval
procedures and quarantine treatmemind (ii) a national incentive mechanisto help the private
sector to effectively implement/follow SPS regulations smdomply with international standards,
(especially infisheries, livestockand cropg, andwith those of partners including laboratories,-pre
shipment agencies, quarantine departments aedSthall and Medium Enterprise Development
Authority. The STDF project isalso expected to strengthen pubficivate partnershipincrease
market access, expand expperdraise the awareness d¢takistaniscientists and techniciamtg the
traderelated mplications of SPS.

8. P a k i snevaROGirdegragsall forms ofintellectualpropertyrights andprovidesa single,
consistent primary source of policy advice. In orderb® businesdike and have amodern
administration for fegaying clients the IPO maragement and staff requiresomprehensive
familiarization and capacity buildingn WTO Agreementsespecially the TRIP@\greement A
targeted capacitpuilding programme on TRIPSincluding resolvingissues and highlighting
flexibilities in implementationwould be important. The Pakistani authoritiebave also expressed
interestin an advisory mission omeographicalindications adoptedy other WTO Members
especiallyon how to determine thelistinctive features of goods peculiar to a specific geographic
area andhevarious toolsavailable Assistancéhave also been identified for developmational and
international linkagedor upgradng infrastructureand building capacity tohelp the IPO adopt
international best practisén protecting intellectal property rights

9. Specific technical assistanoeedsand targetedapacitybuilding measures (CBIg) for up-
gradng, enforcing and enhancing the effectiveness of NEPs in the context of TBT Agreement ha
been identified. Pakistén$tandard and Qualit€ontrol Authority (PSQCA) is drafting technical
regulations for commoddés as mandated under the PSQCA A8uchtargeted technical assistance
from IGOs, bilateral donorsand other regional organizations would facilitate digitalization of the
relevantmaterialsuch asspecifications/standardeequiting specialized training of technicians. This
would assistin establishinga reliable mechanisnior regular interagor/collation with other
Members' NEPs.

10. The authorities have atronginterestfor the Aid for Trade initiativeand how it can benefit
Pakistan. They hopethat the initiative will provide a good opportunity for addraxg inter alia,
P a k i sirtstautiohad and trade capaciteficiencies infrastructural impedimentsaind supply side
constrants. The authoritiedighlight the importance ofhorough needs assessnsdnttraderelated
areadn orderto benefitmostfrom theinitiative.



