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Mr. Chairperson, Ambassador Himanen, our discussant Ambassador Karen Tan, distinguished Ambassadors and delegates:

The Pakistan delegation welcomes this third Trade Policy Review by the World Trade Organization. May I recognise the Secretariat’s diligent efforts and in particular Mr. Clem Boonekamp, Director TPR Division in compiling the Report which forms an excellent basis for today’s discussion.  I also thank Ambassador Tan for taking the time to be our discussant for the TPR. And finally, I thank other WTO members for their interest in Pakistan’s Review, which is evident from the large number of thoughtful questions posed by them. 

This review is taking place at a rather difficult time for us. Parliamentary elections which were due on 8 January 2008 had to be postponed till 18 February 2008. Despite the political turbulence, we have done our best to meet the deadlines for various submissions. We have submitted our responses to most of the questions today and will respond to the rest and any further questions shortly. 

Mr. Chairman, 

Pakistan’s economy has witnessed an impressive revival over the past few years. Sound macroeconomic management and wide-ranging structural reforms have contributed to high real GDP growth, a reduction in the debt-burden and an improved business climate. Adherence to pro-poor policies has helped lower poverty rates. Increasingly, foreign direct investment (FDI) and portfolio flows have become important sources of financing. Following the conclusion of IMF’s Article-IV consultations by their Executive Board, a brief from the IMF issued on the 17th of December 2007 says that ‘Pakistan has experienced a remarkable turnaround in its economic performance’.

Since the last review in 2002, extensive reforms have been carried out in almost all sectors of Pakistan’s economy. These reforms have helped in making Pakistan one of the fastest growing economies in Asia with average annual growth rate in excess of 7% during the last five years. The size of the economy as well as per capita income in dollar terms has almost doubled. Our purchasing power parity basis GDP per capita is now US$ 2500. All macro-economic indicators are strong. Fiscal deficit has been reduced, debt burden has declined and foreign exchange reserves are at a comfortably high level.  Since 2002, Pakistan’s total trade has grown annually by 18%. Pakistan’s stock market has been one of the best performing in the world. During the last six years, the KSE -100 Index has grown more than ten folds from 1400 to 14,500. According to a report issued in February 2007 by Grant Thornton International, which is one of the world’s leading accounting and management firms, Pakistan, along with Indonesia, Turkey and Mexico is the most promising economy to watch.

During the period under review, Pakistan has taken various measures to deregulate, privatise and liberalise the economy. We believe these reforms have directly contributed to the performance of our economy. The rapid growth of GDP owes a great deal to the sharp growth in the manufacturing sector resulting from demand stimulus from higher incomes and relaxation of restrictions on consumer credit. Higher levels of exports and higher level of investment have also contributed to this growth. Increase in investment has not only increased productive capacity, but has also improved competitiveness. The services sector has also grown in parallel maintaining a 7 % annual increase.  Main contribution in this sector has come from financial and telecommunication services.

Mr. Chairman,

Almost all sectors of the economy have been opened up with a level playing field for both domestic and foreign investors. Important sectors such as banks, telecommunications, oil and gas and power distribution have been either totally privatised or the Government’s role has been reduced to a minimum. At the same time, the Government is conscious that privatisation should not result in the creation of new monopolies.  We have introduced competition laws and have set up a number of regulatory authorities to manage the deregulated sectors. 

In order to further liberalize the FDI, the requirement for minimum levels of equity in social, agriculture and infrastructure sectors have been reduced. We believe that foreign investment of more than $ 6 billion FDI during 2006-07 is a testimony to the efficacy of our investment friendly policies and of the trust international business’s have in our economy. The number of Bilateral Investment Treaties, which Pakistan has signed, have increased from 18 to 48. We continue striving for qualitative improvement in Pakistan’s business climate for more trade, FDI and hope that FDI flows will continue to increase.
Pakistan has made persistent efforts to rationalize tax rates, broaden the tax base, shift tax incidence from imports to consumption and income, improve efficiency of tax administration and realize tax collection through enhanced voluntary compliance. Coupled with trade facilitation improvements and wide-scale deregulation, such behind-the-border reforms have limited the role of Government in the economy to formulating policies, providing an enabling environment and facilitating independent regulators.
The high rate of GDP growth has had positive distributional benefits. The rate of unemployment has declined from 8.3 % to 5.3 % during the period under review. With an increase in the allocation of resources to human resource development activities, Pakistan has been able to graduate to the medium category of developing countries on the human development index. We are fully conscious that improvement in the quality of human capital is crucial for enhancing productivity in Pakistan and are therefore investing in training and skills development to build our competitiveness. This is necessary for continued economic growth and to ensure that the benefits reach the economically less privileged.  We accord high priority to such segments of society, especially those in remote locations and to bring them into the economic mainstream. We realise that the benefits of growth cannot reach the grass roots unless a robust local government system is in place. With the objective of improved service delivery and grass roots participation, we introduced a far reaching devolution programme to place the task of development in the hands of the citizens of Pakistan.

Mr. Chair,

With regard to trade policy, Pakistan pursues an integrated approach combining multilateral, regional, bilateral and unilateral trade liberalization. Being a founding member of GATT in 1947 and the WTO in 1995, Pakistan has been a strong supporter of an open, transparent and rules-based multilateral trading system. Most of its trade is conducted on MFN basis. However, it believes that the current trading system suffers from several distortions that adversely affect trade opportunities for developing countries. Through a successful and ambitious result in the Doha Development negotiations, such imbalances can be minimized to a considerable extent. 
More specifically, Pakistan’s foremost objective is to ensure removal of tariff peaks and high tariffs on products of its export interest. Any agreed Doha round results should not in any way allow developed countries to delay liberalization in their own markets. This would be tantamount to special and differential treatment in favour of developed countries, and a serious breach of the mandate of the development objective of the Round. In agriculture, Pakistan has a fundamental interest in strengthening international rules governing agricultural trade and achieving far-reaching agricultural trade reform. This could be achieved through early elimination of all forms of export subsidies and the substantial reduction of trade-distorting domestic support, which should go beyond paper-cuts, and substantial improvements in market access for agricultural products. In services, Pakistan’s main interests lie in getting predictable market access in all four Modes of supply, particularly in Mode 4 and Mode 1. Pakistan is also a strong supporter of the need for improvement and clarification of Rules governing the use of trade remedies and subsidies including fisheries subsidies as it believes that most of trade remedy measures are being used for protectionist purposes and need to be subjected to strong disciplines. 

Supplementing the multilateral efforts, Pakistan is also exploring bilateral and regional market access opportunities. We are pursuing a range of RTA’s with varying levels of tariff concessions and provisions for greater integration with different partner countries. We are aware that deeper economic integration through trade in services, free flow of investments, reduction in non-tariff and technical barriers to trade, harmonization and mutual recognition of standards and coordination of macro-economic policies will bring still greater benefits to our people. All the RTA’s which Pakistan has signed, have provisions for deeper tariff cuts and for expanding the scope of economic cooperation. As deeper trade liberalization and economic integration through RTA’s is a reciprocal process, Pakistan is engaged with its partners to realize its full potential.

Pakistan is also continuing to unilaterally liberalize its tariff rates. The simple average of its applied MFN rate in 2006-07 was 15.0% compared to 20.4% in 2001-02. Presently, average mean tariff is 14.5%, import weighted tariff 8% and average effective rate at 7.6%. Most of Pakistan’s tariffs are bound at low applied rates; in most other cases applied rates are much lower than the bound rates. The basic objective of tariff policy is not to limit imports or to generate revenues but to provide a level playing field to the domestic industry. 

Mr. Chairman,
Trade liberalization is desirable for the long term growth of any economy, but in the short term, there can be some pressures on a few domestic sectors. Despite this we are not resorting to protection in any way and are instead focussing our activities on enhancing the competitiveness of Pakistani products and firms. We have faith in the ongoing reform process and in the ability of our institutions to successfully face competitive pressures.

Like any economy in the world, we also have challenges, both external and domestic. The unprecedented increase in the price of oil and other commodities are a source of concern for us. We fear also that a possible slow-down in some of the major economies of the world can dampen the economic activity elsewhere too.  We hope that our economy, strengthened by the recent reforms, would be resilient to these shocks. Despite recent hiccups, Pakistan’s economy continues to do well and is on track to achieve its growth target.  The Government is continuing with the reform agenda to modernize Pakistan’s economy and society.

 We have noted the interest of some WTO members about intellectual property rights environment in Pakistan. Being aware of the importance of IP in Pakistan’s development and fully cognisant of the need to upgrade domestic laws and institutional arrangements to international standards, Pakistan has launched an ambitious programme to revamp its legal and institutional framework and has made significant headway in enforcement. Pakistan now has the institutional arrangements in the form of the Intellectual Property Organization (the IPO) for integrated management of all forms of IP which has improved the service delivery. The Government has significantly invested in IP awareness, enforcement and coordination of enforcement. 
Mr. Chair,
Pakistan is trying not only to meet the obligation of minimum compliance but our priority is the exigency to reform with a clear vision of taking Pakistan to a prosperous and progressive future. 

Our delegation is looking forward to the comments and advice from our discussant Ambassador Tan and other WTO members.

Thank you very much.
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